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Wide Worte 
LABOR AT THE BARRICADE-— Most important job left to business 
leadership by the Supreme Court's decision against NRA was 


te find something better than barricades to meet labor unrest. 
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y: HOT BOX can delay a train. One 
( faulty air compressor can set elab- 


orate braking systems at naught. 


Railroads can’t take chances on lubrica- 
tion—for an oil or grease can often make 
the difference between profit and loss. 

Socony-Vacuum supplies oils, greases 
and fuels to more than 100 American r: ul- 
roads. The Royal Scot and the Flieg: 
llamburger are only two of the "tate 
European limiteds that put their faith in 
the quality of Socony-Vacuum products. 


There are more than sixty grades and 
types of lubricants for railroad service in 
the complete line of Socony-Vacuum oils 
and greases. Oils for cylinders, greases for 
journals that carry up to eighteen ton 
loads, fuels for Diesels and speeders and 
rail-motor coaches. 


In fact—there is no need for petroleum 
products which Socony-Vacuum cannot 
hll for the iron horse. Socony-Vacuum’s 
Railroad Division is organized to serve 


railroadson a nation-wide basis—acomplete 


unit, research, manufact 
Socony-Vacuum’s tec! 
tends to the railroads the s 
service Socony-Vacuum off 
try—skilled assistance in aj 


cation to conserve power, p 


downs, avoid repairs, and « 
lubrication itself. 
When you face a lubricat 


remember that, just for the ash 


have the cooperation of a So 
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INCORPORATED 


STANDARO Oll OF NEW YORK DIVISION - WHITE STAR DIVISION - LUBRITE DIVISION - WHITE EAGLE DIVISION 
WADHAMS Oil COMPANY - MAGNOLIA PETROLEUM COMPANY - GENERAL PETROLEUM CORPORATION OF CALIFORNIA 








Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Presi- 
dent Roosevelt's New Deal objectives are now inevitably destined to 
be paramount issue in next year’s election. Does the country want 


federal regulation of hours, wages, and trade practices? 


Does it 


want a planned economy with social controls? 


Roosevelt will say “Yes.” 


Some Republican will say “No.” Some 


Progressive may say something that out-Roosevelts Roosevelt. 


In any event it will be the New 
Deal ideas that will be fought 
over in what promises to be most 
interesting election since Lincoln’s 
in 1861. 

9.Bar Hurdle 


By its unanimous decision, Supreme 
Court precipitated the issue. Had 
decision been merely a majority one, 
whole picture would be different. 
There would now only be talk of such 
expedients as adding to Court or 
curbing its powers. But with Bran- 
deis and Cardozo agreeing with 


Sutherland and McReynolds, hurdle 
was set too high to be taken in any 
way except by an amendment. 


Farley's Army Will Help 

Opposition to a Constitutional 
amendment does not worry President 
as much as generally thought. Jim 
Farley's army has already proved its 
mettle on this front; it put repeal 
over without any trouble—save in the 
Carolinas. Planned in 1928, recruited 
in 1932, army boasts at least makings 
of a corporal’s guard in almost every 
county in the Union, all rendering 
personal allegiance to Farley. 


Patronage Lever 

Presidential power on Capitol Hill, 
curiously enough, strengthens with 
decimation of NRA and curtailment 
of AAA. Senators and representa- 
tives are now faced with the necessity 
of “saving” their appointees in New 
Deal agencies. Hence, patronage boys 
are strangely reasonable when Jim 
Farley wants this or that done. 


Strategic Wage Boosts 

With several big companies an- 
nouncing 5% wage increases, oil 
industry seeks to prove it needs no 
code coercion to protect workers. 
Washington wonders how generally 
industry will take similar action. 
Answer is vital. Extensive wage boosts 
in next few months may defeat Presi- 
dent's plans for increased federal pow- 
ers and change course of history. 


Wagner Confounds Prophets 
Certainty of passage of the Wagner 
Labor Relations Bill confounds proph- 
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FOXING MR. HOPKINS 


Chiseling rears its head again, 
but not the kind of chiseling 
Hugh Johnson loved to de- 
nounce. New variety arises 
from Harry Hopkins’ rule 
that cost of a work relief proj- 
ect, excevting roads, cannot 
exceed $1,100 per man em- 
ployed because the $4 bil- 
lions must give work to 3.5 
million men. That looked 
tough at first till project 
sponsors found an easy chis- 
eling “out”—simply take on 
more workers than are actu- 
ally needed, 











ets, discomfits industrial leaders. 
President's intervention cannot be 
credited with changing outlook, for 
it had passed the Senate, practically 
without debate, before he committed 
himself on it. He even waited after 
Supreme Court verdict until decision 
was made for a 10-month trial of 
rugged individualism. 


Guffey Bill in Bag 
Senator Guffey’s coal bill—or more 
accurately the United Mine Workers 
Bill—is scheduled to be passed with 
White House blessing. One major 
industry is thus made safe for New 


Dealism. 


An “Out” on Utilities 
Concern over constitutionality—a 
common complaint these days—offers 
senators one way out of an awkward 
situation: the utility row. Solons who 
don’t want to be labeled “for” utili- 
ties or even “against” Administration 
can now satisfy stockholder-constitu- 
ents, again grown vociferous, and at 
the same time save face by pleading 

bill’s dubious constitutionality. 


Unions Will Make Hay 
In 10-month truce, before expected 
Constitutional Armageddon, union 
labor leaders see far better chance to 
make themselves powerful and secure 
than was offered by Section 7-a. With 
Wagner bill a law, with thousands of 


NRA investigators on industry's trail, 
with Administration's propaganda 
machinery in high gear, they expect 
to pile up a lot of evidence on differ- 
ence between what organized and un- 
organized labor gets as ammunitior 
with which to go gunning for more 
union cards, more dues. 


Better Borrowers Show Up 
Now that business is better and the 
profit motive is recovering from 
anemia, a better class of applications 
for industrial loans is deve loping. The 
Federal Reserve is campaigning hard 
for this type of business. 


Baby Bonds—Big Buyers 
Pleased at reception accorded its 
baby bonds, Treasury is none the less 
a little distressed that they seemed to 
have fitted so well into 
schemes of well-to-do buyers, while 
small fellow has almost ignored them. 


various 


Roads for Buggies 

that “reversion to horse and 
days” talked of by President, 
Harry Hopkins would supply dirt 
roads. To give as many men jobs as 
possible, Hopkins has ordered cost of 
labor and material on highway proj- 
ects shall not exceed $1,400. Unable 
to construct modern hard = surface 
roads at this figure, state highway com- 
missions are up in arms. More work 
relief delay. 


For 
buggy 


FTC Rejoices 

Federal Trade Commissioners, now 
engaged in wholesale junking of com- 
plaints lodged with them by NRA, 
shed crocodile tears over demise of 
Blue Eagle. They always did resene 
intrusion of the bigger and_ bette: 
sublicized body. Now they have 
ee field to themselves again, 


In Mme. Perkins’ Lap 
Madame Perkins is also like the cat 
with cream on its whiskers. Worried 
for months over Congress’ disposition 
to vest in other government agencies 
functions she wanted to control, she 
now bags a whole list of new charges 
and still hopes to garner in Wagner 
Bill agencies. 


Stabilization Still Just Talk 

Despite all rumors, stabilization is 
not just around corner. Britain talks 
glibly about willingness to cooperate, 
but diplomatic information is she does 
not want it for some time. That old 
debbil debt still worries British states- 
men. Incidentally, the President is 
not so keen for freezing the curren- 
cies either. He likes that devaluation 
leeway he still has. It may never be 
used, but is handy to have in closet. 
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T tion 0 
m ar Latest Preceding Year A verage he @ 
ie lt , Week Week Ago 1930-34 ine £4 


volum 
BUSINESS WEEK INDEX . . . °63.7 164si87——«089 = 
PRODUCTION ys 
% Steel Ingot Operation (% of capacity) 39.5 42.3 57.4 ke 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) ° $4,752 $4,938 7,00 quicke 
*% Bituminous Coal (daily average 1,900 tons) ; *1,060 979 1,033 
* Electric Power (millions K.W.H.) . 1,629 1,696 1,576 536 | 


TRADE The 

Total Carloadings (daily average 1,000 cars) 100 97 ported 
% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 65 65 77 i . 
* Check Payments (outside N. Y. City, millions) $3,410 $3,572 , 3,372 mandi 
* Money in Circulation (daily average, millions) - $5,512 $5,496 4 5,106 prover 


PRICES (Average for the Week) vear ay 
Wheat (No, 2, hard winter, Kansas City, bu.) ‘ “a $.94 $1.00 . 7s their 
Cotton (middling, New York, Ib.) i~enenaiewhinet $.116 $.123 extens: 
Iron and Steel (STEEL, composite, ton) $32.43 $32.41 , 
Copper (electrolytic, f.o.b. refinery, Ib.) $.088 $.088 ' OUuLOO 
All Commodities (Fisher's Index, 1926 = 100) 82.3 82.7 . 71.2 ing m 


FINANCE are re 
Federal Reserve Credit Outstanding (daily average, millions) $2,471 $2,476 ’ $1,740 
Loans and Investments, Federal Reserve rep’t'g member banks (millions) $18,471 $18,479 t$16,873 4 

# Commercial Loans, Federal Reserve reporting member banks (millions) $4,558 $4,556 . $$5,026 
Security Loans, Federal Reserve reporting member banks (millions) $3,054 $3,043 . +$3,5+ Ad 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,034 $1,007 9 v4 is cou 
Stock Prices (average 100 stocks, Herald Tribune) $99.65 $100.74 if ' 
Bond Prices (Dow, Jones, average 40 bonds) ‘ $94.97 +$95.28 ; > . Str 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% a° voiced 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% i ( y the co 
Business Failures (Dun and Bradstreet, number) 226 


* Preliminary + Revised * Factor in Business Week Index t 1932-34 average. 
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The Business Outlook 


MORE stability than was anticipated followed the first shocks of the 


Supreme Court decision wiping out the NRA and threatening other 
vital sections of the New Deal program. While the President was 
deciding that the elaborate setup of the Recovery Administration 
must be reduced to a mere statistical organization and proclaiming 
the death of the codes, industry was coming forward in surprising 
{ashion in support of voluntary adherence to code provisions. Pleas 
for maintenance of the status quo on wages, hours, fair trade prac- 
tices, and prices have been numerous. Sellers have resented requests 


jor “real inside” prices, for larger 
discounts. The resulting stability 
may be artificial, but it gives in- 
dustry a chance to weigh its 
course, to ponder the responsibili- 
ties which the new freedom 


entails. 


Buyers Are Cautious 

New buying for anything but im- 
mediate requirements has naturally 
slowed down with many buyers play- 
ing a waiting game. Steel activity 
dipped below the 40° -of capacity 
line in response to consumers’ hesita- 
tion. But coal production again 
bounded upward as the strike threat 
in soft coal fields looked more omi- 
nous. Carloadings felt in larger ship- 
ments of coal the influence of the 
possible strife. Electric power produc- 
tion dropped during the holiday week 
of May, but the spread over 1934 
improved to 3.39%. Check transac- 
tions for the last week of May jumped 
30 over a year ago, with every sec- 
tion of the country Bye ap | in 
the gain. The Chicago district check 
volume was up 47%; Minneapolis, 
41%: San Francisco, 39%. This fur- 
nishes ample evidence of a decided 
quickening of trade. 


Home Building Up 78% 

The residential construction re- 
ported for early May still held a com- 
manding position in building im- 
provement with a 78% gain over a 
year ago. Glass plants are adding to 
their first appropriations for plant 
extension and modernization as the 
outlook continues to brighten. Min- 
ing machinery sales on the West Coast 
are reported the best in years. 


Coal Strike Threatened 

Adherence to code wage provisions 
is counted on to ward off a spread 
of strikes. Most large concerns have 
voiced their approval of continuing 
the code scales; a few oil companies 
gained front-page publicity by an- 
nouncing wage increases. The soft 
coal strike called for June 16 is the 
most threatening of pending difficul- 
ties, though garment workers are 
building up strike funds in prepara- 
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FIRST TEST 
Industry has enjoyed a kind 
of artificial stability this 
week. Meanwhile, individual, 
trade association, and cham- 
ber of commerce pleas for 
temporary observance of 
code provisions on a volun- 
tary basis are getting a prom- 
ising response. The next few 
months will be a test period 
to evaluate industry's contri- 
bution to recovery without 
governmental regulation. It 
must succeed, or else— 











The coal 


tion for any eventualities. 
bituminous 


union and some of the 
operators are pushing the Guffey bill 
which, in many respects, is more 
stringent than the old code. Even the 
anthracite industry has appointed a 
“dictator” to coordinate and regulate 
production, market prices, price cut- 
ting, rebates, and other practices. 


Steel Sticks to Code 

The steel industry regrets that most 
of the code provisions which brought 
stability to the industry in the past 2 
years ew been obliterated by the 
Court decision. Particularly hard to 
cast overboard were provisions cover- 
ing the basing-point system of pric- 
ing, price filing, unfair practice regu- 
lation, and the embargo on new pro- 
duction facilities. Temporarily, the 
industry continues to operate under 
the ni A provisions voluntarily, fully 
aware that any or all of the code prac- 
tices may be disregarded at any 
moment, but counting on the spirit 
of interdependence nurtured under 
the code era to prevent demoralization. 
The decal coal strike may serve 
to check any hasty price cuts. 


Motors Slow Down 
Orders from the motor industry are 
now tapering, the shutdowns over the 
recent holidays being more extensive 
than expected. Steel needs had been 


covered well in advance by most mo- 
tor concerns, so little remains to be 


acquired before the new-model season 
opens. Parts suppliers have slowed 
down operations. Manufacturers are 
waiting for the latest sales reports to 
scan public reactions to the new era 
of free competition. But it will be 
well toward the end of June before 
any significant straws are seen. 

Dealers are likely to be more 
affected by the loss of a code than 
motor manufacturers. Control over 
used-car prices is now removed. Some 
fear the return of the “horse-trading” 
days of old. Others think new car 
sales will be stimulated. 


Wool Strength Aids Textiles 

Restrictions on cotton cloth produc- 
tion which were to have prevailed 
through June are not enforceable now. 
The cotton garment industry, long 
averse to the 36-hours-a-week limit 
forced upon it, is talking of a 40-hour 
week at the old code minimums of 
$12 and $13 per week. Men's cloth- 
ing manufacturers are pleased to find 
so few cancellations of orders, their 
position being strengthened by the 
firmness of wool prices and the 
booked-up situation of the woolen 
mills. Silk mills continued to reduce 
their takings of silk in May to the 
lowest level since last September when 
the strike interrupted activity. Rayon 
mills are recovering from ‘their de- 
pressed position of recent weeks. 


Second-Quarter Straws 
April is the latest month for which 
enough important business records are 
available to provide a glimpse of how 
the second quarter of 1935 started. 
Farm income plus benefits totaled 
$507 millions, a 31° gain over a year 
ago. The first 4 months’ income now 
totals more than $1.9 billions com- 
pared with $1.7 billions in the same 
period of 1934, a 12°, improvement. 
Leading paint and lacquer manufac- 
turers reached the hichest level in 
years during April; in the first 4 
months, sales went to $104.5 millions, 
a 17% gain over 1934. Air-condition- 
ing sales of major producers increased 
$1 million (29% ) in the first 4 months 

of this year compared with last. 


Gains Over Last Year 

Domestic refrigerator sales in April 
rose 25°; over the preceding month, 
but the margin over a year ago was 
narrow. New York state was the 
largest buyer, followed by Illinois and 
Ohio. Passenger car sales reached 
319,652, a 43% spread over last year. 
Truck sales hit 46,785, a 13° gain 
over 1934, Oil burners shipped 
through April, 1935, by 160 manu- 
facturers went 24° ahead of the same 
period of 1934. Shoe production is 
running less than 1°/ under the first 
4 months of 1934. 














After the Decision... 


HEARTENING FACTS:- 


“Give me a lever long enough, and a prop strong enough: 
I can single-handed move the world,’’ said a great philos- 
American Industry's 


centuries ago. 


opher-engineer man) f 


use of the long levers of Enterprise and Confidence can 
literally “‘move the world”’ by helping to hasten that Recover) 


which is so immediately vital to our National welfare. 


CLEVE 


WORM GEAR 





, 


ot 


ROM the recent startling deci \fter 


taken 
verdict 


the N 


highest Court respecting the f 
ations of American Industry, these | 


facts have begun immediately to 


Be Industry and Business are standing t! 
continuing plans for developm« nt 
out waiting for all the aspects of tl 


to be fully analyzed and measured 


Executives whose soundness of 
established and whose decisions s 
spread example for others, prompt 
their intention of continuing the helpt 
of recent Legislation, even though 


compulsory. 


Within three days, a great ¢ Ofporation a 

that funds have been appropriated for « 

largest rehabilitation projects of the j 

immediately releases specifications and i 
Consider the urgent need for applyi: 
the most saving methods of transmitting 
power throughout your plant, or in 


machine equipment you build. 


Each mechanical operation in which power 
is to be delivered to production mac! 

at a speed less than that of the driving uni 
provides a possible application for Clev« 
land Worm Gear Drives. 


A District Engineer will gladly discuss with 


you and your own Engineers the 
tages to you of installing “Clevelands 
Cleveland Worm & Gear Company, 
East 80th Street, Cleveland, Ohio. 


peed. Reducers 
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Trial Ordered—Verdict Prepared 


\ifter 10 months of hearing evidence on buginess— 
uken by survivors of NRA army—President expects a 
verdict for a Constitutional amendment that will put 
the New Deal beyond reach of the courts. 


sSHINGTON (S peczal Corre spondence) 
Business is to have a 10-month trial 
| of rugged individualism. Mean- 
will be checked by an army of 
itors—the survivors of the NRA 
Under the directing and highly 
ious eye of President Roosevelt, 
-finding as to chiselers, overworked 
nderpaid labor, and whatnot will 


If the 
does 


will come the decision 
nt succeeds—if business 
ppress employees, if prosperity goes 
ud. if the country seems to like 
ng without NRA the 
New Deal program for govern- 
direction of business in the inter- 
f the public at large, planned econ- 
1 all the rest of it will go out 
1lOwW. 

experiment fails—and Mr 
t believes it will fail—there will 
right on the eve of the Presidential 
nm, a new New Deal program to 
plant the law of the tooth and claw. 
The probability is that it will take 
form of a proposed Constitutional 
iment, one which would give the 

government control over hours 
wages, also over trade practices 
he theory that what happens in Ban 





codes 


gor affects school lunches in San Diego 


Roosevelt Makes the Rules 
Rejecting the advice of Gen. Hugh 
nson and others who believed nearly 
effectual parts of NRA could be 
the President has arranged the 
litions of this trial contest between 
id and new order. He appoints the 
iges, the investigators, and the fact- 
rs. He will supply the country with 
nt details as to the results 
His propaganda machine will make 
st of strikes, lockouts, 
man sutfering as a result 
Meanwhile, with the Wagner Labor 
sputes Bill pushed through Congress 
ind not until after the Supreme Court 
did the President announce his 
| of this measure—industry will 
1 itself, as it sees the situation, with 
nost provocative status for strikes 
iny a year. 
The warning that “no false hopes” 
be entertained by the country as 


chiseling, 
1} 


to working conditions is a 


Significant 


guide to the President's attitude. He 
wants the investigations of the corps 
of NRA employees reinforced by an 


He 


mind tor a 


army of self Appointed scrutinizers 
is preparing the publi 
change in the Constitution to give the 
government the power necessary to make 
ettective his New De il policies higher 
" . ! 


wages, shorter nours, no big pronts: all 


aimed at better living standards for th 


lower cconomic strata, at increased buy 
ing power and planned economy undet 
government control 

Roosevelt's 


probable 


understatement of — the 
cftects ol forme! 


on 


requiring 


code conditions the part of thos 


having government contracts had 2 ob- 
con 


jectives: one to provide a constant 


trast between what the codes would do 


if they were in legal effect; the other to 
prevent these same talse hopes Ex 
perts believe 1° the figure used b 


the President in the dollar 
volume of government contracts to total 


far the actual 


comparing 


production understates 


cttect on em] loyees. 








Amer { 
( rk a) ) ( no o 

koverni \ ) ‘> 
ne matcrials 
omplying with f r code standart 
Incidentally, yvernm ‘ i 
in a stronger position to entorce t 
code requirem nts on 
contractors than was NRA ¢ 
height of its po r For, t 
there wo ld la ’ hind t l 
the Cor roller-G il w 

lawyers ) \ 

i . 1 t i’ na e sp tf 
were not broad ugh or 

t is not a nN it » the ) 
L(aXxcS 


Other Ways of Bear 


ing Down 


Nor 1s tl il Every on [ 
a government loan, through RF¢ 
other agency, Will DC } 
rigid scrutiny as to wh 
with code | so that ‘ 
inconceivable tl tl ot rv 
ume mignt s ) ) ) ( 
ially in view the dith 
concern having 2 ditterent standards ! 
pay, hours, an i nm litions in 
locality, and when the work rel: 
billions are thrown into the scal 
Roosevelt's decision on stops 
legislation, taking only the ir 
minimum of what could be salvag 
ifter th Supren Court's ce 
rather than th larg I proportion ) 
Johnson and 


possible by 


CLEAR ALL WIRES—With the New Deal caught 


sion—with NRA dving and a new, 


popping fast on the White House front, and these correspondents are kept on the 
jump. Tuesday 350 of them, a new high, jammed the President's press conference: 


anternationa 


in the throes of the Court deci 
still undefined New Deal being born 


IN 


news 
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sulted, was reached after nearly 10 days’ 
conference and study 

The trial for 
upon simply and solely because the Pres 


ident became convinced that the country 


busine SS Was dec ided 


Constitutional 
New Deal pol 
that, 


was not ready for a 
amendment to make th« 


H« 


without a demonstration of the necessity 


1cies cfitective was convinced 
for federal control of wages, hours, and 
business practices, the country would not 
support a plea for such a change. Mr. 
Roosevelt believed the majority of the 
people would be with him, but not the 
necessary three-fourths of the states 
especially after the radio defi of Senator 
Borah, and the grumblings from even 
some of the radical senators 

Anticipates Dramatic Failure 

It is because the President does not 
believe business will put its own house 
in order without federal compulsion that 
he did not go as far as possible imme 
diately in the way of stopgap legislation 
He expects the experiment to fail, and to 
fail so dramatically as to sweep most ot 
the opposition from the New Deal path 
next year 

During the next few months various 
attempts to frame legislation which will 
go further than the “stopgap” program 
will be made. The President has no real 
heart in them. He believes that, to ac 
complish the essence of his program, a 
Constitutional amendment is going to 
be necessary. 

But, meanwhile, it is necessary to meet 
the criticisms of General Johnson and 
others that more could be done, even 


FOR “CAREFUL CONSERVATISM” 


Owen D. Young (center), ch 


board of General Electric Co., appears before the Senate Banking 
subcommittee to testify against Title 2 of the Eccles banking bill. to 


end to “radical new departures” 


Senators Glass (left) 


under the Supreme Court interpretation 
of the commerce clause and its view on 
congressional delegation of authority 
He believes the delegation of authority 
angle might be met, but not the court's 
views on the narrow limits of the inter 
state commerce clause of the Constitu 
tion, which, he said, carried the country 
back to the “horse and buggy” stage. 


Frane Survives Political Crisis 


Strong sentiment against devaluation, and huge gold 
on) te) Ge 
reserves, sustain franc in prolonged governmental battle. 


WHILE Americans were occupied with 
the NRA situation in Washington this 
weck, they, with the rest of the world, 
were also watching the crisis which ts 
coming to a head in Paris 

It centers around the French franc, 
but the fate of the Dutch guilder and of 
the Swiss franc are closely tied up with 
Paris. Only these 3 currencies remain 
on the gold standard. The indefinite 
bank holiday proclaimed this week in 
little Danzig that 
the crisis is not confined to the gold 
bloc 

What's immediately ahead will re 
main a question until France has a cabi- 
net with power to act alone, or with a 
program which parliament will support. 

Events of the last 2 weeks have pretty 
well shattered French public confidence 
It seems unlikely now that the Chamber 
of Deputies will willingly hand over to 
no matter how representa- 
full powers to meet 


indicates, however, 


any cabinet 
tive of all parties— 


6 


the present emergency. General cle 
tions are only a year away. Deputies are 
reluctant to allow even a cabinet de crise 
absolute powers. Economies, to be effec 
tive, must be drastic. They will inevit 
ably be unpopular. The electorate will 
blame the present deputies whether they 
vote the laws or give the cabinet that 
power. It looks now as though they 
will do neither. Paris will probably be 
forced off the gold standard much 
sooner than the true economic situation 
warrants simply because parliament 
could agree on no program 

The Treasury told the banks at the 
beginning of the year that it would need 
eventually from 10 to 12 billion francs 
to meet the year’s obligations. The banks 
agreed that it would be possible to place 
3 billions of medium-term notes 
each quarter. The January borrowing 
went off smoothly. When April came, 
the diplomatic tension in Europe was at 
its height, and the banks advised wait- 


about 


in the 
and Senator McAdoo, both former Treasury > 


interests of recovery. Flank 


ing a month or morc 
again. At the 
which 


SAM¢ 
ment, collects tax 
count of the muni ipalit 
in view of the municipal « 
beginning of May, they 
sending April tax bills 
Finally, tl 
during the first quartet 
in April contributed 


were over 


troubles 
In the face of this ac 
devaluationists have 
campaign. International s 
dicates Operating from Lon 
dam, and Basle 
whetted by huge profits 
made in the Belgian deval 
been active in the Paris mark 
Suspense Adds to Trouble 
The public in general, and 
in the Chamber, are oppos 
ation. Internal prices hav« 
tically in the last few mont 
they are barely 10% above Brit 
could b 


with the 


so devaluation now 
only up to 10% or 15%. 1 
France is due to speculatior 
The first can be curbed by d 
but the inability of cabinet 
to agree on a program Is 
the panic 

Switzerland last Sunday v 
a new deal program which 
been accomplished only by 
The only strong devaluatior 
Dutch cabinet 
politicians have refused t 
nite stand. If the franc s 
present and this 
it will be due to no cooper 


the government 


has resignc 
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Business Votes With the Court 


Leaders of American industry and trade approve deci- 
jon ending NRA’s tangled rule, hold that self-govern- 


ment will strengthen recovery. 


sucH important questions as what busi- 
ness inks about the Supreme Court de- 
“sion against NRA, how that decision 
s likely to affect its labor and trade rela- 
»ons, and what action business recom- 
nends to the government in the light of 
e Court's veto, have been answered by 
105 leading business men canvassed on 

these questions by Business Weck 
They represent all the important divi- 
ns of American industry, commerce, 
ad trade. Their companies do the bulk 
‘the business in those divisions. They 
ww what business was up against be- 
e the depression, during it, and under 
Blue Eagle. They have recognized 
Deal and 


weaknesses of the New 
ey have assessed the strength of the 
deal with its charter for doing busi 
ss under a well-established order of 
wn merit 
Answering as hard-headed realists, 
o speak frankly without fear of 
ting by the politicians, they have told 
Week what they are going to 
bout their own businesses right now 
what they think the Administration 
business in the 


wuld do about all 


A Business Ticket 
They don't seem to be at any 
is,” confused in their thinking, of 
about needed. They 
ve written the ticket for a new “‘newer 
eiedion 105 telegrams and when 
ticket is examined it looks very 
h as though business wants no more 


Cross 


what's 


| 
UIOQUS 


what was guaranteed to all under 


e Constitution. Here is the ticket: 


For the immediate future: 
) No cutting of wage rates, or stretch- 
g of hours beyond code limits 
without extra pay. 
) No chiseling on prices because that 
vould lead to lower wages; 
) N » sudden dumping of other code 
provisions 
For the long pull: 


) The government should abandon all 


npts to badger, regiment or 

egulate all business  indiscrimi- 
[ ly 

2) \ luntary codes should be per- 


mitted under suitable enabling legis- 
on in industries where a demand 

for them exists and where the in 

state character of operations can- 
not ~ quest ioned 

(3) No new hazards should be erected 
by the government to impede the 

tree and unrestricted exercise of in- 


lividual initiative in business 


te 
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These are the points on which there 


when all those 105 
messages are sifted down to funda 
mentals t 


bstantial unanimity 
against Cutting Of wages or prices 


is gencral agreement, 


There ts su 
Many 
industrialists agree that in some highly 
specialized lines hours need to be 
lengthened so that expert 
work a full week, 
pay tor extra time at proper rates. They 


irtisans may 


and tney TOPOsc to 





Business Speaks 


The news set forth on this 
page is the news of how repre- 
sentative and responsible leaders 
of Americ business, speaking 
in confidence, view the situa- 
tion confronting business and 
the government as a result of 
the Supreme Court's decision 
against NRA, 

It is the news that lies behind 
those reserved “statements” 
which, appearing in the news- 
papers, reveal chiefly that busi- 
ness men are acutely sensible of 
the distortion to which such 
statements published over “big 
names” can be subjected by, say, 
hostile political or labor com- 
mentators. 

The “big names” are here, 
each represented in this realistic 
audit of business opinion which 
brings together the written and 
wired expressions of 105 men 
qualified to speak for every 
branch of American § industry 
and trade. Thus brought to- 
gether they represent, at a con- 
servative estimate, $12 billions 
of annual sales volume. 

What they have said has been 
said in the knowledge that what 
Business Week wanted was their 
unreserved views on a critical 
situation, not the window-dress- 
ing of big names. This is the 
“low-down.” 














want the price situation protected and 
plead that chiselers refrain from cutting 
loose, because they know that lower 
prices mean lower wages and that this 


would retard progress Ihe majority 


declared that, until some indication came 
from 


course 


Washington as to what 
Congress will approve, all 


» par ite units 


of industry should agree upon continued 
observance of the most important code 
provisions 

Predictions as to the probable im- 
mediate effect of the Schechter decision 
upon business are, with one or two ex 


ceptions, favorable. Leaders in the clec- 






provement 


In that | e grou} » of those 
| 
who not only | rop sc to maint Wa 
ind pr sb 1180 VO t? ret¢ { 
for a system of \ iry xics, Many 
support their opt s Outlook vit 
thoughtful co ent 
See Wide Be ‘ne fits 
An outstand \ ! ot cor 
str ion |! 1 know! ‘ ] cd 
naivid alist 1 not 1? Dis Val | 
} actices in | or re ins, His pension 
ind benefit plans for employees, feels 
that the 9 to O de ion of the Court re 
stores us to ryovernment by law instead 


of by men 


A machinery builder suggests that all 
including r labor should be thankful that 
law has preva 1 over the radical ten 
dencies of entrenched munorit An 
important New England industrialist of 
national reputation considers the d 
cision a first indication of return to 
sanity.” From a Far Western manufa 
turer comes the prediction that tl re 
stored knowledge that we live under a 
constitutional form of government and 
not a dict itorship will hasten the whole 


movement toward business recovery 


One executive, who 


dustrial enterprise and evidently is dis- 
turbed by current discussions of efforts 
to make the New Deal stick through 
Constitutional amendments, makes the 
frank statement that “business cannot 
prosper when the President embarks 
on a campaign to destroy the Consti- 
tution.” 

Many of those vou ing their opinions 


are leaders in the cooperative actis 


id know what oth 
thinking. Th 
men are particularly emphatic as to 


| 
system of voluntary cod 


of their industries 
in the same ficld are 


need for a 
They point out that, on the basis of t 
NIRA, many industrics have created or 


ganization § set s that have functioned 
effectively in establishing improved con 


ditions for pro ers, distributors and 


consumers, and argue that some method 
should be created for preserving th 
good ul re idy 1 om} lish d an 1 bu i! ae 
on it for future improvement 


Turn to Trade Commission 


In several quarters th opinion iS CX 
pressed that the present Federal Trad 
Commission Act may be resorted to by 
some industries in their salvage opera 
tions if no other solution is developed 

, I 
This applies particularly in fields where 


the fair trade practice provisions 0 


codes have been panne eticctively in 


| 


producing better competitive practices 
One prominent indu 
I 


xpr sses4 
the sentiment of many tn stating that 


strialist 
since the decision has ‘stopped our pri 


cipitous decline into state socialism, busi 























ness may be somewhat upset, but for the 
years to come everyone concerned will 
benefit through the reinstatement of the 
rights of states. Private initiative will 


provide a higher standard of living for 
the masses, will reemploy more people 
faster, and will give greater security 
than state socialism.” 


Strike and Peace 


Toledo Edison workers give country a brief scare; labor 
in general is grimly watchful. 


ALTHOUGH there was no general flareup 
of strikes this week, as had been some 
what feared in consequence of the NRA 
decision, the week's labor news was ex 
The chief event was the 1-day 
the electrical workers of the 
which for a whil 


citing 
strike of 
Toledo Edison Co., 
seemed to threaten a complete break 
down of Toledo industry, including 400 
companies that produce more than half 
the parts used in American automobiles 

What made the strike especially dra- 
matic was its unexpectedness. The coun 
try as a whole had heard no whisper of 
an important strike in Toledo. Even in 
Toledo itself, the scene of other recent 
important strikes, little attention had 
been paid to the wage negotiations in 
progress. But suddenly, on the morning 
of June 5, the word was flashed across 
the country that 500 electrical workers 
had gone on strike, jeopardizing the 
light and power of the company’s ter 
ritory, which includes not only Toledo 
but. many towns and villages in north 
western Ohio, northeastern Indiana, and 
southern Michigan. 

Feared Effect on Auto Industry 

Immediately it was feared that, if this 
strike. were prolonged, it would come 
close to shutting down the entire Amer 
ican automobile industry. The first large 
Toledo company to stop work in sev 
eral of its departments was the Electric 
Auto-Lite Company, whose plant was at- 
tacked by stone-throwing strikers a year 
ago. Its chief customer is the Chrysler 
Motor Corp. Some other factories shut 
down entirely 

However, Toledo Edison put its fore- 
men to work, operating boilers and 
generators, and in this way presently 
resumed almost the normal flow of cur- 
rent. And at midnight the strikers, mem- 
bers of the International Brotherhood of 
Electrical Workers, held a meeting to 
decide whether to arbitrate their griev- 
ances. 

Vote to End Strike 

They had been demanding a wage in- 
crease of 200% since the expiration of 
their agreement on June 1. Urged on 
by their international ofhcials and by 
Secretary of Labor Perkins, the strikers 
voted overwhelmingly to return to work 
immediately. So did 125 members of 
the Office Workers’ Union, who had 
also struck. The two unions appointed 
committees to begin negotiating Mon 
day in New York with ofhcials of the 


Henry L. Doherty Co., which indirectly 
controls Toledo Edison. The strikers 
declared the Toledo officials possessed 
inadequate authority to grant their de 
mands. 

Meanwhile, in the country as a whole, 
organized labor grimly waited for attacks 
by employers on code standards, and 
threatened immediate strikes if they 
came. Big business promised none would 


come. But there were scattered strikes 


in small establishments 
in branches of the 
Usually the strikes wer 
increased working hi 
One worrisome and | 
was settled when a maj 
ployees of the Colt'’s P 
Manufacturing Co. vot 
work. The company 
ploy all strikers except 
violence or misdemeanor 
nition, which had beer 
the strikers, was not 
strike, begun 13 weeks 
company its Blue Eagle 
senatorial demands that 
partment refuse to buy 
The widespread lumb« 
Douglas fir region of west 
ton and Oregon was nearly 
of the mills having resun 
after advancing the basi 
to 5O¢ an hour, instead 
first demanded by the strih 





The Dead 


National Recovery 


National Labor Relations Board 


Textile Labor Relations Board 
Automobile Labor Board 


The Injured 


processing taxes). 


Alcohol Control 


Federal 


above: 


agreements); Federal 


is debated); 


financing 


The Imperiled 


National Emergency Council 
National Resources Board 
Central Statistical Board 


expires June 16) 





Administration, as 
than 1,000 national and regional code authorities as well as th 
trial, Labor, and Consumers Advisory Boards 


National Industrial Recovery Board 


National Steel Labor Relations Board 


Administration (chief 
derived from NIRA; new legislation planned to plug the gap) 


In the Wake of the NRA Court Decision 


(Artificial respiration notwithstanding, these agencies are n 
with the Court's invalidation of enforcement activities.) 


now constituted, includ 


Newspaper Industrial Board 
Petroleum Labor Policy Boar 
Petroleum Administration 
Petroleum Administrative Bx 
Textile Work Assignment Board 


Agricultural Adjustment Administration (stripped by implicati 
authority to negotiate marketing agreements, impose 


licet ‘ 


enforcement 


Numerous other New Deal and regular government agencies whos« 
tions are altered, either directly or indirectly, by the casualties 
e.g., Reconstruction Finance Corp. (which no longer » 

make loans to processors and producers to fulfill AAA mark 

Trade 
(whose powers and procedure of investigation are affected 
Business Advisory and Planning Council (whose sphere of a 
and planning is materially 
(whose payments of agricultural benefits hang in the balance as AAAs 
Tennessee 
lightly lest its constitutional equilibrium be upset). 


Commission, and Tariff Con 


1) 


contracted); Commodity Credit | 


Valley Authority (which 


(Established under Section 2 of Title 1 of the punctured NIRA 
agencies were endangered by the Court's threat to NIRA’s « 
ation after the June 16 expiration date. 
cated first 4—possibly others—will be rescued by separate legislat 


President has alread 


Electrical Home and Farm Authority 

Public Works Administration Emergency Housing Corp. 

United States Information Service 

Federal Subsistence Homesteads Corp. 

Federal Coordinator of Railroads (created by emergency railway act 
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t was going on. 


For tn 






ersion to use of loss leaders. 
inence of cigarettes, sugar, coffee, 
time favorites of price wars, showed 


e time being new uncertainties 


pring increased buying. 


tip-off on 


to follow the Schechter decision. 
under 
If it gives way a number of un- 
sequences are due to follow 
s price competition, wage cutting, 
Washington might be invited 
into the picture as referee. On the 
if it holds after moderate 
istment, fairly punctual benefits can 


critical 


So far, price changes are not indica- 
There were spectacular breaks in 


ulative markets which reacted in 
racteristically mercurial fashion—but 
to the pessimism of President 


wheat and 


otton than to the Schechter decision. 

the Atlantic to the Pacific adver- 
nents of retailers headlined price cuts 
t fooled no one; they merely marked 


The 


of the true business condition since 192* 


After the Price Storm 


NRA decision tests wide belief in strength of underlying 
recovery factors. If that is sound, readjustments may 


have put a quietus on almost every phas« 
of business. No buyers look beyond a 
few days’ supplies, naturally expecting 
some suppliers to be hungry enough for 
more business to make price concessions 
There will be concessions They 
coming before the Court handed down 
its decision and they kept forward-buy 
ing under restraint while NRA’s exten 
sion beyond June 16 was in doubt 

If prices stabilize after ac 
ments and avoid collapse, a genuin 
wave of buying might be forthcoming 

The situation provides the best test 


) 


were 


can {just 


The view is prevalent that fundamental 
forces are working toward definite re 
covery ; that consumption needs are suffi 
cient to warrant higher levels of busi 
ness operations. If this presumption ts 
founded on fact, price reductions would 
be expected to stimulate buying. Greater 
volumes compensate for lower 
selling prices. Longer hours and larger 
payrolls would compensate for wage rate 


cuts. 


would 





For that sequence of events, any shak 


down of prices must be fairly prompt 
and followed by equally prompt stabt 
lization. Otherwise, lower prices will 
come out of labor's pay envelop Ss, St 
ing anew the vicious cycle of lower pay 
rolls, lower buying power, lower cot 
sumption, lower sales 

In a swift readjustment this slashu 
at consuming power in be avoide 
Wages never move up or dows 
quickly as prices Man imdus 
rou} s | rapose to S} are labor cuts | 
possible, which means at lea oO 
mediate drop in pay. 

In the back of every buyer's head 
the consciousness ol potential infla 
tionary elements in the monetary sit 
tion and the Administration's 1926 


parity goal. That will encourage the lay 
ing in Of gencrous reserves of COMMO« 
tres should prices show decisive firmn 
after code artificialities are eliminated 
Then NRA was only indirectly a pri 
fixing agency, exerting its influen 
mostly through increasing costs and pr 
venting sales at less than cost. Ther 
other more potent price-fixers left, how 
ever shaky, and fruits of NRA live o 
In combination with other N Deal 
agencies, it elevated prices; more | 
portantly, it narrowed the discrepancie 


between prices On major commoditi 

t 
Over the last 2 years, the price curves for 
commodity groups have tended to cor 
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BACK TO WASHINGTON—With the codes serapped, industrial leaders turn 
Within 48 
trade associations 

Amos L. Beaty 
(third from right) viee president of Phillips Petroleum Co. and former president 


again to the President for direction in averting threatening disorders. 
hours after the demise of NRA these oil men representing 47 
were at the White House to confer on possible developments. 


of American Petroleum Institute, was named head of a committee to draft 
machinery for voluntary code compliance, to propose new oil control legi-lation. 


verge toward the “composite’’ average the metals, copper has m 

as shown 1n the ; com} 

Bureau of Labor Statistics 

TICES other non-ferrou 
While all prices have n lu ’ regulations on 

third since the low 


the sorely de Press 


yanying chart ot use of code « 


; 
wholesale are not impossib 


rreatest adva cs 
by AAA and th 


above 19535 lows I] non 


For Drug Bill 


Advertising Federation of 


sxroducts are only 157 higher. 
| g \mer- 


ica convention reflects new indus- 
try attitude toward Copeland bill. 


materials meed 

sid ol 

with a ( { 

factured things 
There’s Still the Weather 


The great surpluses ot 1932 


association in the food, d 
ssin ra ind advertising industries 
materials and farm pz 1a con at least one session at ever 


1 
cannot . all 


AAA go 


} } : = 
ipsorping top! 
1! 1 ¢ 
vell-Copeland food and 
first of those 
} 


Yt 
crops SOMC 

industry are 

markctwise but increasingly o 
producers had 
fixing trom cod 

months back ement has neve ted ( mmerce 
upon code provision ther ul g push through to final 
materials had littl no price ? f aught in the 
tion through cod 


Bituminous ¢ 


ongress and the ordeal 
ated for another year 


regulation along th Although the Advertising Federation 


petroleum. Steel's price policy will of America and its 13 athliated organ 
noint of vital interest but leaders hope izations manifest mo concern o\ 
I 

to avoid major price changes. Among Copeland bill, interest in the whole 


i 


10 


t incl 
president, Lord & TI 
Newell Blair, chairn 
visory Board; Mrs 
irdson, associate caditor 
Colonel R 
mick, publisher, Chicag 


Companion 


Christmas Club 


Department store adopts plan used 


by banks to boost its holiday «alo. 


A SPECIAL Christmas ‘'sa\ 
announced by Marshall 
expected to boost } 


main, athliated 


] 
+ 


rnousands 


} } 


operated by banks thro 


those 


try that last year | s 


circulation just at t st 
day buying season (Bil 
Field S proposes to iV 
the money paid in 
club members 

There is, however, on 
ference between Field's 
f the banks. When p 
tn banks ssuc 
( hristmas cl il 
“en 


Forgotten Funds 


THAT popular myth 
treasures in forgottcn 
o which legislators al 
tate take titl 
funds, just doesn't 
Of the $5 billions 
te savings 
; 
total only 
according to 
Interest 


.) 


2O years 


STODS 
after 

Banks are constal tly 
lepositors or their 
ploy full-time me 


; 


' 
counts are not always 


ceased depositors New \ 
River Savings Bank recently f 
dents of 2 other banks amor 
on its 20-year list 
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JINX’ DRIVE MEETS MATCH 


G.T.M.-SPECIFIED 


GOODYEAR 


COMPASS (corp) 


ENDLESS BELT 


FOR HAMMER MILL GRINDER DRIVE 


Ate up belt every 
3 months until G.T.M. 
specified COMPASS 


2'2 years ago 


gee plant usually has one 
4 


hard-luck “jinx” drive. In a 
large mid-western flour mill it was 
the hammer mill grinder drive — 
and few drives are harder in any 


industry. 


this particular drive requires a 
helt-speed of 8,000 feet per min- 
ute under a heavy load. Belt after 
belt had been tried, but the ter- 
rifie grind literally wore them to 
a frazzle in three months, on the 


average. 


Then, to cap the climax, a belt 
broke one busy morning, ripping 
out a brick wall, causing a costly 
delay. An SOS was sent out for the 
(,. 1. M.—Goodyear Technical Man. 


He came. He saw. He analyzed — 
measured tension, torque and 
take-up to a “T”’—figured load 
and overload—and recommended 
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a Goodyear COMPASS (Cord) End- 
less Belt. 


Installed over two and one-half 
years ago, this very same belt is 
still purring a steady song. After 
ten times longer service than the 
average of all previous belts, it 


has lots of life left! 


Now made endless — on the job 


Cases like this—and there are 
hundreds — prove the remarkable 
superiority of the Goodyear 
COMPASS (Cord) Endless Belt on 
the toughest industrial drives. And 
now, with Goodyear’s new patent- 
ed vulcanized splice, COMPASS 
Belts can be made endless right on 
the job,enabling you to enjoy their 


demonstrated economies on drives 
where heretofore impossible. 


Individually specified by @® 


Tono small extent COMPASS’ great 
record is due to the fact that every 
installation is individually ana- 
lyzed and specified by the G.T.M. 
The cost-cutting experience of 
this practical expert is at your ser- 
vice — just write Goodyear, Akron, 
Ohio, or Los Angeles, ¢ alifornia— 
or the nearest Goodyear Mechan. 
ical Rubber Goods Distributor. 


BELTS - MOLDED GOODS 
HOSE - PACKING 


MADE BY THE MAKERS OF GOOOYEAR Tints 


| 


IN RUBBER 





Modernizing Main Street 


America’s stores are spending millions to improve mer- 


chandising plants neglected in depression. First figures 


on department and chain stores show what this kind of 
buying promises to equipment manufacturers. 


MAIN STREET merchants are 


illions in 


spending 


modernizing their stores 
ihe results are being felt in many indus 
tries and on many lines, notably steel, 
glass, air-conditioning equipment, paint, 
building materials, electrical supplies, 
display fixtures, business machines. And 
hgure 1 on the 


promise ot the government S new move 


to those who have 


tO insure modernization loans up to 
| 
‘ 


and 
this 


$50,000 to cover work on industria 
commercial buildings (page 30) 
looks like just a starter 
Showmanship Needed 
Reasons for the modernization drive 
are fairly obvious 
know that showmanship is the twin 
In the depres 
sion years many of them haven't done 
‘it. Now 


ing is looking up and they are convinced 


Successful merchants 
brother to salesmanship 


inything about it consumer buy 
that the time has come to employ their 
knowledge to refurbish their merchan 
dising plants and bid for orders with 
attractive 
interiors, more 
The cost of all this is still com 
Finally, 


more store fronts, more in 


viting 
ment 


efficient equip 


paratively low increased com 


petition is a big spur 
The race for modernization 
irted. Alert 


partment stores and 
already well on their way 


leaders in 


ha 
chain 


department store men have accomplished 
so far will be an important subject of 
discussion at the convention of the Na- 
tional Retail Dry Goods Association in 
Chicago next week 

Although there was no official time- 
keeper to clock the start of their race, 
obse rvers generally concede to Marshall 
Field & Co. the honor of having been 
the first department store across the wire 
The big Chicago store launched in 1932 
a program of modernization that cul- 
minated last year in the $600,000 in- 
stallation of several batteries of electric 
escalators (BW’—Oc?t20'34) 

Eastern stalwarts say that R. H. Macy 
& Co. of New York was first, when 
in 1932, it started to overhaul its hu 


also 
ve 
emporium from top to bottom, installec 
new and greatly improved store equip 
ment and modernized display and sell 
ing fixtures in some of the main depart 
ments so effectively that they have served 
as the pattern for many other stores 
that the 


two and a 


bol 1 


other 


concede 
thes 
large merchandising units are responsi 
1odernization a 


Observers 
moves ol! few 
ble for the wave of 
tivities that has swept through the Main 
strect of big city, 
partment or dry goods stores generally 
in the lead and independents 


following closely 


almost with de 


every 


ch ins 


Onderwood & Underwood 


Because in some citics 
ernization expenditures 
be definite factors in t 
local business toward 1 
Week has sought to 
particular industries hay 
and to what extent. | 
significant data regardir 
have been obtained fro: 
In addition, s 
operators have furnis 
Of the total list of coo; 
76 department stores at 
known chain have su 
on expenditures 


stores 


b)e) 


rt 
These figures show 
partment 
outlay of 
nearly $15 millions in 
penditures of individual 
from $12,000 to over $1 
Air-Conditioning on Top 
Among the various 
ernization work, the larg 
nearly $25-million total w 
conditioning 
$3.8 millions 
their 
even during the n 


stores were 


$92 millions 


industry, w 
from 
have customers sho 
Lost 
weather. Electric escalator 
facilitate the flow of sto 
floors and raise per capita 
$1.2-million The 
from the 76-store grou 
turers of 
counting and office m 


and lighting eq 


slic ec 
store fixtures 


ters, 
into oO figures. sm 
amounts were S} ent for 1 
dows, signs, extensions 
major improvements of st 
and arrangement 


Competitive rivalry 


RAILROADING: 1935 STYLI 
the record of 3 notable steps in 1 
portation. Upper left, Union Pa 
streamliner, M-10001, 
7-ear unit rechristened the 
Portland” this week 
trip from Chicago to the Coast 
hr. schedule. Upper right, th 
Witch” inaugurates the Pen 
electrified through freight servic: 
left, Gulf, Mobile & Northern's 
a standard width diesel streamli 
by American Car & Foundry, which 
altered in length to meet traffi 


inal rebui 
and 


which mad: 
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:.. NOW 
available in GMC 1'/2-2 ton 


TRUCK OF VALUE! 


Saves gas and oil, lessens wear 
and tearand assures more power, 
pick-up and speed. 


Now users of trucks in the 112-2 ton range 
can get DUAL PERFORMANCE —that revolu- 
tionary truck improvement that seasoned 
operators everywhere have been quick to 
recognize as one of the few major truck 
refinements of the past ten years. 


Already in the 2-3 ton range, the GMC Dual 
Performance axle hos proved its ability to 
effect big savings in gas and oil as well as 
lower maintenance costs inasmuch as there 
is far less wear and tear on engine and 
other driving units. Power, too, is more 


effectively utilized—the truck will climb a 
steeper grade, travel at faster speeds and 
handle bigger loads easier. All in all, Dual 
Performance saves money, saves time, en- 
ables the truck to do more work. 


Weigh well the importance of this great 
GMC truck feature. Weigh, too, the impor- 
tance of every one of the additional 47 cost- 
reducing features of the GMC 112-2 ton truck 
of value, the truck that out-scores each of its 
chief competitors on many counts—out- 
scores with such important features as 
greater payload capacity, higher sustained 
torque and Lockheed hydraulic brakes with 
centrifuse drums and unusually large, 
quality brake linings. 


General Motors Trucks & Trailers 
14-22 TONS 


GENERAL MOTORS TRUCK CO. Time Payments Available Through Our Own Y. M. A. C. PONTIAC, MICHIGAN 


4UNE 6 1935 








that will 
- ghowa 


es PROFIT 


on your 


1935 


balance 
sheet 


REPUBLIC 
FLOW METERS 


cost little, in fact the investment you 
make for them is paid for through savings 
realized in a very few months. Therefore, 
with the investment written off during 
the year of purchase, the fiscal balance 
sheet will show the savings as net profit 
The result stories that follow below give 
you a fair idea of the possibilities with 
Republic Flow Meters. They are saving 
money today In every line of business. 


INVESTMENT 
PAID FOR 


-B3. 


A western warchouse 
was selling steam to 
one of its tenants at a 
flat rate of $75.00 per 
month. The tenant 

thought that they were 
IN 2 MONTHS being over-charged soa 

Republic meter was 

nstalled to easure 
the amount of steam actually used—the 
tenant to be billed accordingly. Now the 
tenant is paying around $250.00 per month 
The meter cost $425.00 and saved the ware- 
house company $175.00 per month, or 
$2,100 per year. 


INVESTMENT 


A small western meat 
packing plant operated 
two boilers which con 
sumed on an average of 
ar of coalin seven 
Republic instru- 
ments were installed on 


PAID FOR 
IN 8 MONTHS ments were i 
coal eo 


reduced to one car in nine days. A saving of 
It cars of coal per year—a return which 
paid for the instruments in 8 months. 


$36,000.00 
SAVED THE 
FIRST YEAR 


A Republic flow meter 
wasinstalledina 
Cement plant on each 
of four kilns to meas 
ure the amount of gas 
consumed, Guided by 
the information 
obtained from these 





meters they were able 
to reduce their gas consumption by 10 per 
cent. Cost of meters—$1,200.00, Total sav- 
ing—$.36,000.00 per year. 


Read about the possibilities for your business 


Republic Flow Meters are saving money 
for businesses similar to yours, too. Use 
the coupon and we will send these inter- 
esting stories included in our booklet 
“Republic Economy in Industry."’ 


REPUBLIC FLOW METERS CO. 
2238 Diversey Parkway . . Chicago, Ilinois 


booklet 


Gentlemen: Send “Republic 


Economy in Industry.’ 


Name 


ADDRESS 








| been an important factor in stimulating 
[the modernization of Main Street in 
some cities. In Chicago, Marshall Field 
& Co. started something like 

Now Carson, Pirie, Scott & Co 
with a $1}-million program of modern 


a parade 
lines up 


ization covering escalators, elevators, ait 
conditioning, other improvements 
Many Cities in Line 

The move made by Wm. Taylor Son 
& Co. at Cleveland brought i other de 
partment stores into the modernization 
camp, and impressive remodelling pro 
grams are in progress at New York 
Philadelphia, Cincinnati, Detroit, St 
Paul, New Orleans. Angeles, San 
Francisco and 


I OS 
Boston, Indianapolis, 


other important cities 





Classified according to the nature of 
itheir modernization activities, the score 


a the 154 stores stands as follows 
A ( 


if onditic 

New lighting equipment 
INCW 

Paint 
New | ndows of 
| New busines chines 
Moderni 1 interior 
Ext ! 
Modernized 
| Escalat ( 
| New ‘ vat 
M 
Miscellanes 


inh nent 


aispiay an Sa ixture 
lispl 1 sales f 

ye and clk rat 
entrance 
throughout 
building 
entire exterior 


ne previously ) 


} 
tern 
modernization and 
of selling 


re ri floors 


| Chain stores have followed closely on 
the heels of department stores in the 
modernization | rack 

One national chain with nearly 500 
units spent $4 millions in 1934 and has 
a similar amount appropriated for mod 
lernization New 
fronts, display and selling fixtures, light 
for 


m 19345 store exteriors 


ling equipment, cash registers account 
> of the schedulk 

Chain Activities 
important variety 


over YO 


Several chains 
carrying out a carefully planned schedul« 
of the im 
mediate larger spotted 
where they find the keenest competition 
Drug chains are joining in the parade as 
are procery chains such as Kroger, Na- 
The A.&P, is not merely 
In many locations 


are 


store modernization, with 


and projects 





| 
| 
itional, Safeway 


| mode rizing interiors 


its standardized red store fronts with th 
well known sanded black and gold signs 
have modern fronts 
topped by broad glass signs in gold, red, 
and black 

The modernization of Main Strect has 

in 

lines of business that other industries arc 
expected to follow the lead of Pitts 
Plate Glass Co. and Westing 
Electric & Mfg. Co., which have 
cooperated in producing 4 
| films dealing with the theory and prac 
Itice of store-front construction and 
lighting. These are to be used in pro 
moting the sale of both companies’ prod- 
ucts as the market broadens out. 


mad way tor 


becot so important a factor som 


burgh 





hous¢ 
visomati 


New W ‘“apons 


Stores put sales term 


into the 


competitive battle. 
ANNOUNCEMEN! 
Clothier, Philadelphia 
that cash buyers will | 


m 


discount and charge 
lf af 


mace 


allowed they pa 


tore 


has 


whether competitior 
tended into sales tert 

Since, even in pre 
operating in the same 
for 


move in the “hometown 


fought busin 


stores has come as a st 
However, this on 
Almost simultaneoush 
that 
ments im its 
Philad Iphia 
sell 
6 months 
Trend Toward Installments 
Oldtimers — predict 
terms may soon be 
They 


im metre ( 


announced men 

New 
ind 
Of, 


would for 


om 
big stores, point 0 
first-class ones 
have recently started to sell 
time’ and note t! 


popul if | 


ing on 
Chicago's rice 
store began to offer tor 
ment terms just a i 

May4 ) 


direction in the 


They also 
Letter « 
introduced by 
partment Store N 
Brothers in Philadelphia 


recently 


il 


instalment purchase 
mined amount 
Several 
with the idea of changing 
They know that act 
for 
public s willingness to | 
o% © for the prin 
ment 
other ficlds 
that such an offer 
& Clothier may attract cons: 
volume, they also wonde: 
If tl 


pell d to maintain the s 


store exceculis 


ial or pr 
CESsions cash attract 
to 18‘ 


terms has been 
However 


is that 


do to their net profits 


¢ 


selling prices, that 207 cor 


| 
easily wipe out most of the 
Proponents of the cash 


answer with figures d 


ve 
comparison of the last ans 
R. H. Macy & Co 
cash selling department st« 
charge-accounting 
berger & Co. of 
that for the 53 
1935, Macy and its subsidiar 
sales of $118 millions and a 
fore dedi for ’ 
preciation and dividends) of 
90. The Bamberger stor 
for $284 millions or 24% ot 
only $1,711,000 or 22.4% ot 


of “ 


subsidiar 
Newark 


weeks end 


’ 


ictrons interes 


965 
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Pride and Prejudice | What Would A Complete 


\ormandie wins for France su- 
premacy in transatlantic service. ’ Ce ‘ 
the United States—interested— t Hi ’ q { i 
tops to count the cost. 


French Line berthed in New York 
t or th no t 4 r o = . e 
Nionay what, for the moment] Hl TTS WETTER CRT VAT Ce LD Cd eg 


largest, fastest nd most 











liner in the transatlantic serv 












means in the world. Here 





‘ 


res which tell the story of th 
_ GROUP LIFE INSURANCE 


80 ton Of 100 average employees, 15 cannot 







jualify for regular insurance, 44 have 






no life insurance other than group, 3. 






have less than $1,000. Group life insurance 






would protect your employees’ families. 








(> tee =» GROUP ACCIDENT AND HEALTH 
60,000 INSURANCE 


One out of every seven employees is dis ibled 









for an average of 36 days a year. 8 of this 





} 


rhaps half a dozen years. this disability is caused by sickness and 1 





np is likely to carry the cream of accidents, of which two-thirds are non- 






trade, just as the Bremen and occupational. Your employees need protection 





later the Rex and the Su ‘4, against accident and sickness. 
ed it. Within a year, Britain's 
ry will enter the compctition GROUP HOSPITALIZATION BENEFITS 


; 


| t , 
(0 INGICALC | Hospital care for non-occupational sickness 








some « OMpPAarisons 





, yf wTITIO 
t competition exists: or injuries, obtained at very small cost, would 






be a boon to your employees. 






GROUP ACCIDENTAL DEATH AND 
DISMEMBERMENT INSURANCE 


One out of every ten employees’ deaths results 








(Brit , oS from an accident. 70 of these accidental 





(Gs in) RUS . , 
, deaths result from injuries while off duty. 
Accidental Death and Dismemberment In- 









surance answers a definite need, 


GROUP RETIREMENT ANNUITIES 













AR It is estimated that 300 companies in the 

mig U. S., with about 300,000 employees, have 

; adopted underwritten retirement plans, and 

the number is constantly increasing. Greater 

For 3 or 4 months at the peak of the| efficiency and improved employee morale 






th 


these giant liners carry near-| make an underwritten plan the least ex- 


] Tiss o - 
loads. During the winter) pensive solution to the retirement problem 
they often cross with fewer than 








ssengers. Even skeleton crews on| . ‘ . 
lest of the speed queens exceed | These five coverages constitute a complete 

Obviously, these huge boats can be| protection plan, This is Group Insurance at 
id Operated only when govern | its best, benefiting the employer, his em- THE EQUITABLE 
re W illing to pay tremendous ployees, and the community. FAIR — JUST 
s for fast mail service and navy 
ries in time of emergency Bias ASSURANCE 
l nited States has at last given up] Ggoup Life Insurance, introduced by 
mn of its one vessel in this class The Equitable in 1911, now protects 


Leviathan _Losses on every voyage] 6,000,000 employees for an aggregate STOlens ae 
re too gre: r the pr re f , 
rk wean the prestige factor to} of $10,000,000,000. 
valance it. The Leriathan will be 
reserve for transport service 
vessels like the Manhattan and 
" ashington (which cross in 6 days) 
pular and far more economical 
lo Europe. then. g¢ 9 j 
urope, then, goes the glory—and| appress: DEPARTMENT 
OF GROUP INSURANCE 

























SECURITY — PEACE OF MIND 















MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 














Thomas I. Parkinson, President 
393 Seventh Ave., New York, N.Y. 
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Aerial View of Backus Hospital, Norwich, Conn 


HOSPITAL ELIMINATES 
HEATING GOMPLAINTS 


Webster Moderator System Gives 
Backus Hospital Noiseless, 
Well-Balanced Heating 


2-YEAR SAVINGS EXCEED $2,500 


Norwich, Conn. — How a carefully 
planned heating modernization program 
can correct the shortcomings of obso- 
lescent heating equipment has _ been 
demonstrated in the William W. Backus 
Hospital, here. 

Previous to November, 1933, when the 
modernization was completed, faulty 
steam circulation and noisy radiators 
were a source of constant annoyance to 
management and patients. Since the 
modernization and installation of the 
Webster Moderator System, hospital offi- 
cials report that evenly balanced room 
temperatures and noiseless operation 
prevail in all buildings. 


Mr. Shepard B. Palmer, of the firm of 
Chandler & Palmer, civil engineers and 
architects, and treasurer of Backus Hos- 
pital, is well satisfied with the modern- 
ized system, pointing out that fuel con- 
Sumption was reduced the equivalent of 
$1,512 during the particularly severe win- 
ter of 1933-34. 

Fuel savings for the 
first six months of 
the 1934-35 season 
total 233 tons or 
$1,059.26. 

“The hospital is re- 
ceiving a handsome 
return on the invest- 
ment,” Mr. Palmer 
said. 

The age and con- 





Outdoor Thermostat 


: which provides 
dition of the in- «control. py - th 


stallation prior to Weather.” 
modernization were 

such that revision of the entire distribu- 
tion system was necessary regardless of 
economy. By coordinating these neces- 
sary changes with application of the 
Webster Moderator System, the desired 
improvement to heating service and com- 
fort was combined with a substantial 
reduction in heating cost. 

J. A. Fitzgerald and Harold A. Dahl, 
both of Norwich, acted as modernization 
heating contractors, each doing a section 
of the work. 

If you are interested in (1) im- 

proved heating service and (2) lower 

heating cost in your building, address 
WARREN WEBSTER & CO Camden, N. J 
Pioneers of the Vacuum System f Steam Heating 
Branches in 60 principal lt 8. Cities Estab. 1888. 
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Crisis in Coal 


Decoded industry faces a strike June 16: and may, 
operators favor federal control and unionization, , 


Four hundred thousand members of 
bituminous coal union locals in 28 states 
read this week an order sent to them 
by President John L. Lewis and other 


lofficers of the United Mine Workers of 


America. The order requires them to 
refrain from entering the mines’ —1n 
other words, to strike—on June 16 
They looked to Washington for a pos 
sible agreement to fend off the strike 
but meanwhile they stood ready to obey 
the order 
May Affect 28 States 

A strike will affect miners and oper- 
ators in the 28 states that produce bitu- 
minous coal, unless the operators in 
some states reach a separate agreement 
with the union. Not only independent 
mines, but the ‘captive’ mines owned 
by large industrial consumers such as 
steel corporations, railroads, and public 
utilities, will be shut down. Outside the 
danger zone are the anthracite mines, 
which never were under NRA but have 
been operating under a separate agree 
ment with the union 

Stocks of coal on hand are estimated 
at a month's supply. Buyers are not be 
ing scared into immediate buying by the 
prospect of a strike, coal scarcity, and 
higher prices. The strike will occur in 


summer, when retailers need little coal 





anyway. Purchasing ag 

trade do not know wi 

struction of NRA wil 

They suspect that it 1 

than the strike can rats 

Code Was Popul 

Most operators liked t 

though it enabled Jol 

a 35-hour week in pla 

one provided in the un 
But last fall and winter 


amount of chiseling b 


‘ 
agreement was to expire M 
was also the expiration « 
provisions in the code. M 
made sales contracts to 
that time, and the pri 
undercut the code. Th 
demanded that the code 
the bill introduced by S 
of Pennsylvania for f 
Meanwhile negotiations 
new union agrecment, 
manding a 30-hour weck 
increase in pay. As th 
without an agreement, Pres 
velt extended the wage pro' 
code to June 16—the exp 
NRA Now the Supr 
smashed NRA. So th 
veither a code nor a 
But the 


; 


conference of ¢ 


BRICKS OUT OF OATMEAL—Lester L. Ladd, superintendent, Norther 
Cereal Co., makes oatmeal. Failure to obtain cups and saucers for pre 
rapidly as he wanted them led him to invent a rotary pottery kiln. Oti- ! 


president, Hlinois Clay Products Co. heard of it, then together Ladd 
A revolving platform carries produ 


evolved this new type brick kiln. 


’ 


all stages of the normal 21-day baking and cooling process in 80 how 


constant production by eliminating time lags for oven firing and brick 
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Many 








Could Stop Unfair Practices 


ractices that the NRA code did 


reed to continue the ex 
rangements to June 16 
t»ion for Guffey Bill 
want Guttfey bill. 
rs in Various sections in 
year extension of NRA| 


ipreme Court 


+} 
wantS Uniec 


since the Si 
y of this group have be- 
the establishment of coop- 
; agencies, on the lines of 
Coals, Inc., sales agent for 
rs in the 
irginia, southern West Vir- 
n Kentucky, and Tennessee 
rn and Midwestern oper- 


high volatile 


vhat they call ‘special leg 
it is, some such modified 
Guftey bill as has been 
the National Conference of | 
; Coal Producers 
proposed by these operators 
nd the 
liar as he is with their rea- 


average business 
rly placing themsclves un 
nental control and unioniz- 
] istry by law They want a 
Bituminous Coal Commission, 
rs. They want a tax of 25% 
s price of all coal at the mine, 
is tax to be remitted to any 
who accepts the code The 





st laws. There would be 21 


The boards mast fix minimum 
the domestic market (includ- 
Canada and car-ferry shipments 
). The national 

iximum prices, for continental 


al producers in 21 specified 


commission 


States only, but such prices must 
st plus a reasonable profit.” 
1! 


specifies the same 12 unfair 





nission is empowered to forbid 
cease-and-desist orders, backed | 
minal prosecutions and by the 
the offender's credit on his tax 
tive bargaining is guaranteed 
nous Coal Labor Board, estab- 
the Department of Labor, is 
1 to corhpel meetings with the| 
[he commission must accept the 
rd’s findings and enforce its 
Whenever maximum working 
agreed on by the producers of 
is of the tonnage and a majority 
kers, it is binding on all pro 
Whenever a wage agreement is 


the producers of two thirds of 
ge in one or more districts and 
tatives of the majority of the 
tkers therein belonging to a 

national association of mine] 
it is applicable to all the pro- 
such districts. 
ll does not provide, as the | 
Guffey bill does, for allocating | 
n or for federal purchase of | 
coal lands: but it does direct | 
nission to study these proposals | 
le whether to approve them. 
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LIP SERVICE 


a 



















M°* sales executives are quick to admit that proper 


identification of retail outlets is urgently important. 






They realize that prospects too often go 1o the wrong dealer 





and accept “something just as good.” But there are still some 






who do nothing about it. 






Something can be done. Easily, surely, economically. 
Through the classified telephone book. List your brand name 


in classified directories (as many manufacturers are doing) 








wherever you have distribution. 






Arrange to have your dealers list their names below. Then 





prospects can quickly locate your nearest representative, 





AMERICAN TELEPHONE & TELEGRAPH COMPANY, Trade Mark Service Division 


ten 


EE 


Dp TELEPHONE DIRECTORY 






311 W. Washington St., Chicago 
(OFFicial 9300) 


195 Broadway, New York 
(EXchange 3-9800) 



















































™ CLASSIFIE 
; Scaven 
Scales-Retail-(Cont d) =_— 
TOLEDO SCALES 
ss food-stores 
“a aera For st) styles, including 
. tdgeport the famous Duplex = 
“8 — dustrial igh aries 
Printwet 
e ur factory 
—" seates- Sur tacteny 
ce oll makes of scares 
, “WHERE TO puy IT” a Schlan 
pare tte Toledo Seale Co 300 N T..---- GE ove 
oR {dgeport-1179 _—— —— = 





RADIO POLICIES APPROVED 


At its annual meeting the 


Internation Vews 
Advisory Council of 


the National Broadcasting Company hears President Merlin H. Aylesworth (left 
foreground) report on his 9-year stewardship of NBC affairs, particularly on the 
success of the advertising control policies which have been in practical effect for 
more than | year. Others, left to right: Felix M. Warburg, Newton D. Baker, Gen- 


eral James G. Harbord, Dr. Walter 
Morgan J. O'Brien, Owen D. Young, 
Davis, Dr. Henry 5S. Pritchett, and Henry 


Damrosch, 
Ada 
M. Robinson. 


Sloane Coffin, Judge 
Green, John W. 


Dr. Henry 
Comstock, William 


Independents Share Motor Gains 


Broadening of price lines has helped to build sales for 
automobile manufacturers outside the Big 3. 


FIGHTING a valiant battle fur 
ther encroachments by the Big 3, inde 
pendent cat have the 
right to crow a bit about what they hav« 
this year With one or 


ceptions, their sales have been better in 


iwainst 
manufacturers 


done two cx 


; Packard tops 
the list with a gain of 120%, Hupp 
(despite its internal dissensions) uppe¢ 
10467 to make the 
Auburn follows with a 
and Nash is fourth with 
( Ot course 


1935 than a year ago 


its business second 
best showing 
62Ce mecrcase 
some of the gains 
than they 


level of 


actu 


pear morc ular 
becau 
business in 

Hudson Improvement 
sensational in 


Hy are low 


Less percentage, but 


more important than most others be 
relation 


cause of its larger volume in 


to the industry, has been the improve 
Hudson 
above the 


year 


ment in 
Terraplane 
total in the 
During the 
ot all cars dQ 

pendent com] It is fortified 

S6 millions of new working ( pital, has 


Hudson's position 
11“ 


months of 


sak S are 


early last 


made much 
fact that it 


in a promotional way of the 
only company building 
’ 


yf f 
(CCl 


Is the 


A broader line of products is the key 
to the independents’ success. During the 
depression most buyers moved down a 
rung of price ladder, most 
of them being satished to get below 
$1,000. Dealers who got enough vol 


two in the 


in good times by selling cars in a 
narrow range found that they 
had to additional business in 
poorer times by having more varicty to 
makers took their cue from 
rs and dealers, set about 


um€e 
pric C 
corr il 


sel Car 
both consum 
giving both of them what they wanted. 

Packard spent $6 millions equipping 
a new plant for production of its One 
Twenty car in the $1,000 price group, 
»plements Packard's series of 
larger 8's and 12's. Result is that 
Packard made 6,100 cars in May, which 
best month in its history. It 
still has orders for over 8,800 cars, ex 
pects to build 16,500 cars in the second 
It is once again on the profit 
side of the ledger 

Nash set about its “broadening” ef- 
forts early in 1934 when it introduced 


which suy 


+} 


was thc 


quarter 


the LaFayette as a companion car to its 
Nash_ series Late in May it further 
fortified its dealers with a third line of 
cars, the Nash ‘'400," dropped into 

price niche between the LaFayette and 


vereby increasing 
servicing. To the Lal 
for boosting Nasl 
this year 
Studebaker Work 
Studebaker has 
a receivership 
company to 
strippe lof a 


so that it boasts tl 


Ss I] cars as che ip 
It sold almost 16, 


Ma April 


e distributors 


‘ 
: : 
rch, and 
+} 
udebakers whet 


receivership 


m-Paive ji , 
1-Paige 1S " 


+} 


sales from last year 


ham 6 introduced i 
the 


once again 


group at beginni 
Auburn, 
of Roy 

Reo has bettered its sales | 
Willys-Overland, in ¢r 

to make 
ance, has sold 58°; 


While 


positions 


Faulkner, ts sta 


able cars of 
struggling 
against the Big 
independent companics 

industry a glimpse of 
ductions 
bilizing 
steadier incomes Dur 
winter Hudson inaugurat 
tion control plan which 1 
ployment of an averag 


workers monthly during 


may mean in 


production 


son. The previous wint 
fluctuated from a 
peak of 15,000 
Nash, in making n 
vance, eliminated the ne 
many emergency workers 
spring. It estimates that 
employees were helped in 
the other half being engag 
assembly of bodies and 
fore being unavoidably s 


low Ot 


LjOr 


1 


sonal trends 

In the truck field, Internat 
vester has been the 
pendent in registering sales 


outstal 


Maybe It Was PEP 


Last year Georgia Power ¢ 
its appliance sales quota by 1° 
up total sal s of $21 


C over 
iverage of $2 


».50 per cust 
1 $Y-per-customer average 
Now the question arises w 
record was ma le because of 
of TVA, EHFA, and the ot 
14] 


betical burrs under the sadd! 
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—_— your zest for living by moving your 


desk out to sea 


Worries . . . problems. . . important decisions! How 
heat and sticky humidity magnify them. If only you 
could move your private office out on the after deck 
of a smart cabin cruiser and derive fresh inspiration 
from the cool, clear air of the great open sea. Sitting 

your hot downtown office, do you ever day-dream 

at way? Why not make such dreams of relaxed com- 

rt a reality merely by switching on a laire 
Air Conditioner? 

Executives—remembering last summer's | 
tracted heat wave—have installed more 
Frigidaire units than ever before. 

Many are enjoying the benefits of condi- 
ned air in their homes as well as their 


fices; for calm, restful sleep in a cool 


MADE BY FRIGIDAIRE DIVISION 


pro- 


bedroom removes heat fatigue, and gives t} 
energy to attack the knotty problems of the new 

Frigidaire Unit Air Conditioners not only c 
air, but also automatically dchumidify and cit 
it. Constant comfort takes the place of varyu 
peratures. Many business men have found 
conditioning increases efliciency to such an 

pays for itself. These Frigidaire Air ¢ 

} 


na are cconomic, 


are moderate in first cost a 
use of current. Then, too, payments may 
ver a period of months 


? 
booklet 


Division, 


GENERAL MOTORS CORPORATION 


nity 


By FRIGIY 





Television Tasks 


Important developments in image transmission are an- 
nounced but the commercial stage is still a long way off. 


ANNOUNCEMENTS of important devel- 
opments in television are set to careful 
reservations pointing out that the com- 
mercial stage is still a long way around 
the corner. The left the 
laboratory for ficld experiment; it has 
cradle to the 


art has merely 
been transferred from the 
perambulator 

Reason for cautious discussion is con- 
cern for the established radio market. 
In England govern 
ment officials promised the publi: that 
avail- 


over-enthusitastic 
would soon be 
an immediate drop of al- 
Ameri 
ahead 


television sets 
able.”’ Result 
most 407 in sound radio sales 
can companies claim to be well 
of foreign experimenters but 
avoid hurt to the radio industry by keep- 
ing television publicity down to hard 
facts. 
Expand Experimentation 

Three steps, vital to television's fu- 
recently been announced in 
this (a) Radio Corp. will 
spend $1 million in the next 15 months 
station, 


seek to 


ture, have 


country 

a television sending 
(for its observers 
(b) the 
] 


$SSO0.- 


receiving scts 
institute test 


lephone system will spen 


progr ums 


U 
York and Pl 
A will further develoy 


a type of traveling television 


IONnOsSCcOPp 


i 


Camera 


The iconoscope looks like a camera, ts 
portable, can be used outdoors or inside. 
It aids enormously in freeing experi 
ments trom stationary laboratory equip 
ment. Nothing within it but 
electricity. Instead of shooting light 
beams through holes in a spinning disc 
to scan the image, the em 
ploys a cathode ray which projects a 
This stream moves 
a plate of minute 
cells on which the lens 
throws the image. By returning every 
1/24 second to repeat when the frame 
is finished, motion is followed. The tiny 
cells are charged variously by the grada- 
tions of light which form the picture; 
discharge of the cells by the electron gun 
furnishes the impulses which are car 
tried to the receiver. Most important is 
a build-up of light in each element of 
the picture that greatly increases the 
sensitivity over previous photoelectric 


moves 


1coOnoscopc 


stream of electrons 
back forth over 


photo-clect ric 


and 


devices 
Expense a Big Factor 
During the past 2 years clarity of tele- 
vision has been improved 30 to 50 times 
But h and transmission prob 


| 
be solved before tl 


transmitters and radical 


transmitters might make the receivers 


useless. The horizon (15 to 25 miles) 


Globe 


is practically the 
mitting. A hug 
sary to create 

Unit 


There 


states. 


vision § Stat 

coaxial Ca 

including 

mile for the first 
delphia and New 
open the question of 
rebroadcasting stat 
cheaper. The futur 
does not worry the B 
one of them its capal 
simultaneous _ telep! 
Four dialogues is tl 
Open-wire circuits 
tances. Each 
copper tube within 
wire 


Coax 


The wire ts suy 
ter of the tube by rubt 
The outer tube acts 
also shields the inn 
interference 
On Commercial Basis 
While America is k 
worl | progress ot 


more nt to 


1IT)} aTic 
Germany 
work of transmitter 


programs are alread 


vision 


German compant 
television sets 


homeowner up 


closely po ) 
own gt 


r 


| ro} ri 


TELEVISION AT HOME—In Germany television is already a commercial reality. Sets for visual plus sound reception 
$250 to $500; a Berlin station broadcasts daily. At the left, a woman has lifted out the big cathode ray tube to examine th 
surface on which the images appear; ordinarily this “screen” in the big Telefunken home receiver is framed in the squar: 


At the right is the image of a German actress as it was actually received on a set during the broadcast of a German n 
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London. Nine more are} 
ire expected to bring televi 
of the English population. | 





experimental transmitting | VACATION DAYS used tr be VEX ATION DAYS 







Fox Film Recovery 
tast year this troubled company 
- de a rofit; now it gains further 
urength through an advantageous 
with Twentieth Century. 








merge! 





is graduating from its former | 
grand headache of the mo- | 
“business into a state of re 
Ith. Last year there was a} 
profit. Now the company 
further transfusion of vitality 
merger with husky young 


I 











Century Pictures. 
mbination strengthens Fox’ 






of pictures and gives Twen 





. , 
( tury access to Fox’ studios, dis- 
theaters Excitement over 







breeds rumors. One its that 
» be other mergers which will 
-Twentieth Century the lead- 
ny of the industry 
n is United Artists’ loss. Joe 
resigned as head of U.A. to 
[wenticth Century over to Fox. | 
the year of the Fox reorgan- 
Schenck and the brilliant Swiss 
Darryl Zanuck, formed Twenti- 
Century which released through 
new organization was {rec 














burden of high-priced movic 
ich cracked the backs of some 
panies. Zanuck’s intelligent 
ns were box office draws. 









his recent hits (‘‘smashes’” in 
rgon) were “The House of 


I" and Les Miserables.” | Vacation Days mean " BUSINESS As USUAL I 


Century plans 12 pictures 


om y as " ‘oO st 54) . ° 
coming season, Fox plans 54) \ ey will be a busy Summer. Yet, your office force must have 








and 110 shorts 
What About Sheehan? 


S k becomes chairman of the . e asad ; 
company, Sidney R. Kent, The average office—already running with minimum help—will 


its holiday—no matter what. Business must go on... but, how? 






id b nN > sid 5 Z: . . . ° ° . 
noma > oe find itself at least 25% behind in its correspondence, and with 
as ce-presidc charge ¢ 


n for Twentieth Century gn important matters neglected for want of dictation facilities. 
is asking, “What happens to 


Sheehan ?”’ 


W; fal i . —: = 
Vint oo is = ae you how Voice Writing, with the Pro-technic Ediphone, 
iris 1n who has ong een ViICC- 
t in charge of production for j j . 
Se ee A ce os Boy can be applied to your office. Telephone The oon 
aries. Official announcement| Ediphone, Your City, before vacations begin! oranct. NJ. U.S.A. 
he so remains. The dope is | 
will take a year to see whether 
Zanuck comes out on top. Ad- 
vho have watched Sheehan dur- 
g past trials are confident of his future 
l igh all storms, from the ousting . 
{ William Fox to the 1933 reorganiza- rel re) play 
Mr. Sheehan has glided through 
with the greatest of ease and 
once missed the bar. Inner 
that tried to get him have} THE COMPLETELY ENCLOSED DICTATING MACHINE 
on their ears—outside the lot;} DUST-PROOF * SANITARY * DIGNIFIED DESIGN 






Take the vexation out of vacation days! Let an Edison man show 
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WHY IS THIS 

ITEM ON MY 
1 GUESS | POSTED 
THAT FROM MEMORY 
AND CHARGED THE 








askance 
it the imperial Sheehan salary have tried 


powers in finance who looked 


in vain to separate him from the pay 
11 

roll. Certainly this adroit genius can 

be of value to Fox—Twentieth Century 


maybe there won't be any clash 
he merger is good financial news 
Chase National Bank's loan to Fox 




















































WRONG ACCOUNT 


...and probably 
lost a customer 


Customers are vital to your business Don't 
take chances of losing them through carele 
ess, mistakes, forgetfulness in the record 


f transactior 


Provide Egry Register Systems in every ce 


irtment of your business, not only fo 

wn, but for your customers’ protection. Est 

h absolute control over each transact 

ins of private, tamper nd alteration-proof 
letailed audit pies, neatly folded 1 aut 

tically filed er lock and key wit! the 
Register itself, accessible only to y for y r 

ivate inspection 


Egry Register Systeras are designed to meet 
every business need. They save their modest 
ost many times. No red tape, lost motion, no 
looking for (and frequently losing) sales books 

padded forms. Always ready for instant ¢ 
Egry Register Systems not only speed up the 
tual writing, but insure greater a iracy, 
reased legibility and more comr 

A demonstration will convince you that Egry 
Register Systems are essential to the efficient 
conduct of your business. Investigate 


Write today for information on Egry 


Register Systems the time-, labor 
and money-saving Systems that your h / 
“ — 


business cannot afford to be without ‘ 





Sales Agencies 


" 
l cities 





ll principal 


EGRY 


REGISTERS 


THE EGRY REGISTER CO., Dayton, Ohio 


Please send complete information on the Egry 





Register System designed for my busine 
BW-6 
Nar c 
Addres 
City State 
Limited territ vy available tor high type sales 
; ts. I 1ils on req ‘ 





rue work relicf program ts still at a 


standstill because of the split between 
Administrators Hopkins and Ickes on 
policy to govern selection of projects 
Hopkins is enforcing his preference for 
low-cost projects by holding up in the 
| Works Progress Administration many 
ipplications filed by PWA for non 
federal projects and also by federal 
agencies for projects on which Hop 
kins regards the cost per man employed 


gh Only a total of $134,269 


as too hi 


( 


) was referred to President Roosevelt 
by the Advisory Committee on Allot 
ments at its meeting on Monday 
Machinery Needs Oiling 
While applications for federal and 
|non-federal projects have been piling 
jup, the machinery of the Works Prog 
iress Administration for receiving work 
| relict projects initiated in local com 
|} munities, which generally are of the 
|type which Hopkins prefers, is very 
|slow in getting started. State road al 
lotments are held up because of Hop 
kins’ decision that such projects should 
not exceed a cost of $1,400 per man em 
ployed, which would confine the pro 
gram practically to dirt road construc 
ion 
All developments point to the prob 
ibility that the work relief program will 
be made up almost entirely of projects 
imilar to those undertaken by the Civil 
Works Administration, under Hopkins’ 
lirection, in the winter of 1933-34 
Contractors who have been waiting for 
some indication of the extent to which 


itheir services will be utilized have re 


ceived no assurance of any considerable 
volume of work that would require their 
services, even on a management fec 
basis 

As the cost per man employ d aver 
ges aproximately $2,000 on the proj 
ects so far approved, the direct labor 
cost must average even lower than 
$1,100 on the remainder of the pro 
rram if 3,500,000 persons are to b 
employed This objective cannot be 
reached, even by stretching the imagi 
nation, and allowing practically nothing 
for materials. Harassed by the situa 


Work Relief in Jam 


Biggest snarl entangling the $4 billions is Hopkin~ joj, 
out against Ickes for projec 
and thin—and cutting down purchases of moierialk. 


formed a high spot 
cora’s Wall Street is 
Winthrop W. Aldr 


Chase mana 


gin, he adopted the Fy 
ticular and personal 
that helps Fox Film's 


out must have his 





ts spreading labor co~'< wig, 


tion arising trom the S 
decision outlawing NIR 
dent ipparently is gi 


Hopkins his head 


program 


tically every feature « 
The CCC has daiscover 


doubled by drawing or 
out turthcr raising the 
modifying other eligibil 
No decision has b 
Advisory Committe 
with respe { to app 
$65,000,000 for soil eros 
$156.000.000 for forestr 


other federal ager 


ward with any a spect 
posals will be Ipprove | 
In his meetings with A 
mittee on Allotments, Pr 
velt talks entirzviy in t 


ment, 1 


n lot of project N 
: 

back and there is no lon; 
phasis upon projects tl 
part of their cost to the f 
ernment There is a poss 
allotments totaling $1 b 
mended May 16 by ACA for 
cost housing ind river al 


provement may be curtail 


Rural Electrifier 
Cooke of REA is hard-boiled lil- 


eral with a “business proposition.” 


OFF to such a flying start 
the President to comment pers 
gratifyingly at a White H 
Conterence, Morris L. Cook 
nucleus of an organization 
operating in the basement of 
Building even as Mr. Roosev 
bally announcing his app 
head the Rural Electrificatio: 
tration 

Slight, of medium height, gr 
his upper lip adorned w 
cropped mustache, Administ: 
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Mi 


RE. 
eati 


rea 





hold. 


Wick 


'Tials, 


lib- 





f his program. 


















if ea Pe 


VE WIRE—Chairman of the Rur: r 
cation Administration, Morris 
Cooke has quickly set up an organ- 


nd is promising quick action 


Ssternness, ol 
which is only lissiy yated when 
dark eyes sparkling he can 
led to talk about his plans for 


impression = 


a yaw 





even white teeth that { OS years O iv’ 


are still his own Cooke speaks in a low 
voice; but quik d SIVE 
An Available Re public an 
A Rey blic in, hes acce} t the 
Jenteias ration hee ius¢ At obviously 
fitte d tor the assignment i hard-boiled 
liberal with a fund of first-hand infor 
matior n Ww | electrit m 1s 
ill } \ 1 ' ‘ at , 
pro ¢ } nad n ¢ { C 
of | University P 
syly nias Py hor-s ‘ Qsiat 
Power Survey to S esst $10 
! ] >: has served St C in shipyaf4 
1 fo — < : 1 his 
[ tour ips ed | 
luring Span 






Roard 

Wit the Ex \ () s} 

i) REA date M C OOk s OF 
I iV | has ] ike his assign 
ment tull of hopes, and some fi on 
victions And his No. 1 conviction 1 
that if the utility industry ublic an 
private ind ne farmers th selves 
don't bring likely projects to him, he'll 





have plenty to bring to then 


More Power to Farmers 


REA will invite private cooperation in its rural electrifi- 
cation program, will also build plants in territory not 


reached by private utilities 


6 million farms in the country, 


10,000 _ electrified,’ but only 
nave high line” service. The 
individual plants expensive to 


and limited as to use. Estimates 

yw many of the 5 millions re- 

» can now economically be given 
range from 1 to 3 millions. 

The fact that a much larger percent- 

farms have telephones and auto 

s than electricity in any form is 

by Administrator Cooke of the 

Rural Electrification 


nent’s new 


A istration (REA) as indicating the 


character of the opportunity 
He believes that only 
federal government assumes an 
leadership through REA, 

ind local agencies, and by pri- 
1 municipal utilities, can morc 
negligible part of the task b« 
within any  reasonabl« 


assisted 


plished 


of REA’s plans will call for 
erritory not now occupied, and 
any extent, 


to be occupie¢ 1 to 


at present. 


relian 
high 
line economi ally 
feasible, must be on new plants, prob 
small hydr 


by private interests, and where 


for the generation of power, if 


extensions are not 


ably diesel powered. The 
plant, while not to be overlooked, takes 
more time to build—important and 
limiting consideration under the terms 
of the work-relief program 

Cost per mile of rural 
held below $1,000, including step-down 
3 Comtemners (cx 
+} 


lines will b 


transformers to serve 
pected average). Projects 
posed by utilities, by farm 
tives,” or by individu: ils, go first to REA 
for study. When app sroved they pass 
Frank Walker's allotment division 


Wi he ICT pro 


cooper l 


to 


thence through the established work 
relief administrative routine 


The number of miles of rural lines to 
built this year has not been fixed 
30,000 miles is as good a guess as any 

but everything will be conditioned upon 


what private utilities do. Cooke wants 
to make his $100 millions go as far as 


While estimating that it 


will 





] ossible 











Fro m 


the FACTORIES 
and WORK SHOPS 


of 2? countries 


D° yas tnen that—twice each year 
you have the opp tunity to in 


spect all the latest therings in your 
lines from the whole vilized world? It 
can be ac ne nr le ss than ry VW e< | 


time 


The 700-year-old Leipziq Trad 
Fairs—held each Spring and Fa 
make this tremendous probit 
opportunity. The Spring ( 
March) showed an increas: + & 2% in 
American Buyers, over the previous 
Sprin 3 Fair he Fall Fair of 1935 will 
open Auaqust 25th 


We urge 
us for compl. te informati non the lines 
in which you are interested. The trip ¢ 
Leipzig and return can be 
ortably in three weeks’ time 


as little as $350. 00 


In the General Merchandise Fairs 
some 5,000 exhibitors will show every 
possible item for department stores and 
specialized stores. In the Building 
Home and I ndustr ial Equipment Fair, 
there will be 1.000 exhik its of interest 
to manufacturers, engineers and archi- 
tects. 37 gigantic Fair Palaces and 17 
Exhibition Halls are required to house 
all these exhibits- yet the 
conveniently grouped and displayed to 
and make 


possit ie 


you to communicate 


mad c Mm 
and f r 


lines are 
save your time comparison 
easy. 

Special courtesies and travel dis 
counts are available to Fair visitors 
Let us tell you about them. Pleas: 
write for Booklet No 95 giving a mor 
detailed picture of the Fairs Our New 
York Office—or an Honorary Repre 
sentative in your vicinity—will be 
gled to co-operate in every possible 
way Leipzig Trade Fair, Inc 10 
East 40th Street New York City 


\ 
LEIPZIG 


TRADE FAIRS 







































































cover 20% of the job, he is entirely 
agreeable to having private capital as- 
sume as much of the burden as it wants. 
Wire purchases went to new highs in 
April; which would indicate that new 
lines, or extensions to old ones, were 
under way or contem} lated for the im 
mediate future by others than REA 

The government will participate in 
the financing of rural lines to the extent 
of offering loans, not grants, at 3% 
interest, to be amortized over a period of 
20 years Cooke is opposed to outright 
grants; insists that rural electrification 
can be advanced on a business basis 

Standard line construction specifica- 
tions are now being prepared. They 
will not be made obligatory on private 
builders except as government-financed 
projects cannot otherwise equal the low 
cost per mile to be insisted upon. Re 
licf labor will be used as much as pos 
sible, since absorbing the unemployed is 
the only basis on which REA can go 
back to the President for a second $100 
millions 

Factors of Choice 

Apportioning of miles of new rural 
lines will be by districts rather than by 
states. Included in the formula are con 
siderations of number of farms, their 
size, whether owner-operated, the farms’ 
income, and, of course, the availability 
of relief labor in the area 

Cooke is counting on securing a sub- 
stantial part of his rural electric loads 
from water pumping—particularly from 
pumping to supply supplemental farm 
irrigation. The extent to which this 
irrigation can be applied depends on at 
least 3 factors: (1) the existence of ade 
quate water supplies; (2) the practica- 
bility of using water when and where 
necded; (3) the character and economic 
value of the crops to be grown. QOut of 
a total estimated 769 million acres of 
farm land in the arid regions, supple- 
mental irrigation can be applied to per- 
haps 134 millions. On this basis as 
much as 14.5 billion kw.-hr. of electrical 
energy could be used, the equivalent of 
32 million hp. working 8 hours a day 
for 75 days a year 


Hitch for Hikers 


HITCH-HIKING doesn't worry the rail- 
roads. In fact, they are encouraging it. 
Following a 1932 tip from the English 
and 2 years of experimenting here, 
American roads are going after the hiker 
trade this summer with a vastly ex- 
panded schedule of “mystery trains.” 
These carry Sunday foot-sloggers from 
crowded cities to destinations unan 
nounced but guaranteed to be close to 
nature. After a day on the trails from 
the rails, hikers take the waiting trains 

some carrying “bridge cars’’——-back to 
town. After that, the only mystery is 
how they manage to get up on time 
Monday morning 







Mad at Meat 


Angry women force thousands of 
shops to shut, but some reopen 
and fight, while others cut prices. 


A STRIKE of housewives against high 
meat prices kept thousands of butcher 
shops in New York closed for a few 
days, and finally compelled some shops 
to reduce the prices of all meats except 
poultry by 4 or 5 cents a pound. These 
shops were allowed by the strikers to 
reopen. Many other shops reopened 
without reducing prices, and immedi- 
ately there was renewed picketing and- 
violence 
May Tackle Other Cities 

Meantime, large packers complained 
with renewed vigor against ‘‘bootleg 
pork.”” They declared that in rural com 
munities some small packers, who keep 
scanty records, have been evading a part 
of their P 

The meat strike, or boycott, will con- 
tinue as long as its organizers can keep 


rocessinyg taxcs. 


it going. They hope to spread it to all 
the largest cities and to other products 
than meat. In all cases they plan to at 
tack those prices that people are angri- 
est against—for example, milk and 
clothing prices, and utility rates. 

There ts a shortage of meat, and that 
is what has jacked prices up and madc 
the strike possible. But the strike would 
not have attained its recent importance 
if communists had not taken advantage 
of the high prices and stirred up popular 
discontent. Recently there was a strike 

























DOWN THE BARREL—Only it’s not a barrel, but one of 4 “outside fer 
holding 199,000 gals. of mash apiece, just completed at the Pekin, I! 

the American Distillery Co. Replacing the wooden tubs in which ferm 
usually done inside the plant, they cut down year round costs of cooling ' 
the heat generated by the fermentation process. American Distillery 
these big fermenters, one feature of a broad expansion and moderniza 
gram covering main and branch plants, are the only ones of their kind in 


in Los Angeles, begun 
organization. Within 


communists had 


tically stolen the show I 
leaders. The Los An, 
duced a decrease in pr 

In the New York 
ship was apparently c 
Start The strike was 
organization calling it 
tion Committee Against 
of Living. Its offices \ 
quarters of the United C 
ing Class Women. By 
shops and intimidating 
customers, the strikers su 
ting down thousands of | 
Brooklyn, the Bronx, 
parts of New York (¢ 
days 


At Least 2.000 s| 

Most of the pla es 
kosher butcher shops. 1 
the Federation of Retail Ki 
admitted that 2,000 s 
closed entirely and others h. 
tially’’ closed. The strik 
mated the number at 4,5 

The spirits of the strik 
a hot and hostile point by 
of butcher shops, demonstr 
ing plants, and visits to 

While packers attril 
meat prices to the pig-slaug 
gram of the Department ot 
in 1933 and to the extraord 
since then, the strikers ar 
butchers declared that tl 


exacting unjustifiable profit 
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New Products 


New things, mew ideas, new de- 
ions, new packages, new manu- 
(cturing and marketing methods. 








made by Littelfuse Labora 
, small neon lamp. Connected 
with any cartridge or plug 
ehts up when the fuse blows. 











ner, drill, grinder or buffer, is 
rtised to drill holes up to j” into 
nd when used as hammer, to 


@etoeaees| Spreads the Needle Eye 
les rnto concrete or masonry up to Let the Cam el Th ro Tel 
” It can also be used with special 


to cut, chip or chisel. } 











yes for Ford cars are now rust- 
| at the Flat Rock (Mich.) plant 
new process, which calls for a rub 
vn of the parts with low-grade gaso- | 
ter which a conveyor belt carries | 

| 

| 












@ The “needle eye” of a railroad is its clearances — the 





for 44 minutes through en im space above and beside the tracks at the lowest and 


coved zinc bath process using an alter 
irrent. The rust-proofed article} marrowest points. No road is bigger than its smallest 


sprayed with hot water, rinsed, 
, painted. 





Uitt 


clearance. e Massive machines, gigantic tanks — many 





aces Stibilincd wallheced on an Erie shipment between New York and Chicago 


ed by the Upson Co. has been 
le moisture-resistant to reduce danger 





can travel no other road but Erie. Erie has the greatest 









1 buckling or shrinking. Both sides ‘ ‘ 
5S § clearances, the special equipment and the heavy duty 
he new Primelac surface on which 7 J 

it of paint will produce a good tracks that let these mammoth shipments move free 
thereby eliminating time and ex- | 

se of a priming coat. A new line of and fast. e The bigger your shipment, the greater 

ex moldings and ornaments has ? 
) developed to facilitate the use of your need for Erie, for Erie is one of the widest and 






board on ceilings and walls 
tallest railroads in the nation — the Colossus of roads. 









Lreps & NorTHRUP Co. offers its elec- 
trical resistance type of thermometers | 

regulation of air-conditioning sys- | 
ems, claims them accurate and effective | 
tor temperature and humidity control. 









PAPER curtains, offered by the Dennison 
Mfg. Co., are advertised as sagless, sun- 
tested, showerproof, come in numerous | 
itterns and color combinations, may be 
roned—when necessary—to stretch their 


service record, retail at popular prices 

















[He Sanitator, offered by the Low 
Chemical Co. for office and household 
is a small, compact, and popular- 
device for applying a proper 
lantity of Steriphone, a disinfectant, to 
the mouthpiece and ear piece of tele- 











1s 









\ NEW patented machine, now offered 
y the De Vilbiss Co., will apply a uni- 
rm coating of butter, flavoring oils, or 
r sprayable substances on both sides 
kies, crackers, biscuits, or similar 
products at a conveyor speed of 

per minute. Makers claimed for it 
savings in use of materials. | 
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YOUR SON « BABSON 


Wise fathers choose Babson In- 
stitute for the business train- 
ing of their sons. Theory and 
practice co-ordinated. Unique 
resident school founded by 
Roger W. Babson. Nine months 
intensive preparation for business. Thor- 
ough training in fundamentals of finance, 
production, distribution, personal efficiency, 
Pupils follow business procedure. Ads 








mm” 





requirements: two or more years college or 
business. ilso 2-year course for younger 


men of college age. 16th year. Catalog. 


CARL D. SMITH, Pres., 82 Babson Park, Mass. 


BABSON INSTITUTE 


How to Make 
Letters Work 


New second edition, fully r sed, of Lawrence C 
Lockley's well-known t 





Principles of Effective 
Letter Writing 


1140 pages, 6 x 9, $3.00 


Now thoroughly revised and enlarged with up-to- 

date material and new illustrative letters, this 

book gives you 
lefinite and fi gestions 

n ale 

ters credit letters sdjustment 

letters, application letters 


practical suggestions that hare 
been proved profitable 1 pro 


perity and depression 


—nearly three hundred " 
letters, from s cessful firms all 


t 


over the country 





—analysis telling why each letter 
was successfu and how t y 
the conclusions to your ¢ 1 t- 
ters | 


This is one of the few t + on 
letter writing that gets dow to 
cases, and gives real facts rather 
than academic suppositions Covers 








problems of the general dictator, 

correspondent, corresp lence super 

visor, credit on | 
sa lett c j 
‘ ise manu f s 

. . seeeeeeeeeeeee = 
. 

& McGRAW-HILL BOOK CO., Inc., 

S 330 W. 424 St.. N.Y. ¢ : 
& Send me_ Lockley Principles of Effective Letter 

© Writing for 10 days’ examination su t to ap 

$3 proval or return In 10 daya I will send § ’ 

$ plus few cents for postage and delivery, or return 

® book postpaid (We pay postage on orders a 

by companied by remittance.) 

- 

s Name 

S$ Address 

s City and State 

7 

@ Positior ° . 

. 

= Comp RW 6-8-95 
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A New Chart 
of E. & Mi. oS. 
Metal Prices 


Published by 
ENGINEERING & MINING JOURNAL | 


| 


The standard authority 


Copper, Lead, Zinc, Tin, Silver 


Price Curves since 1897 
Monthly prices since 19°70 
Daily prices for 1934 
World Production for past 50 years 
World Production by Countries for past 
o years } 


Price $1.00 
ENGINEERING & MINING JOURNAL 


330 West itnd Street 
New York, N. Y. 
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\is the only major item exceeding ex 


Budget Doesn’t Threaten Taxe, 


Federal expenditures are running under, income aby, 
estimates, But something must be done about tho. 
nuisance taxes and security program will need mona 





| THE tederal budget is not working well allotted to it. The 
from a bookkeeping standpoint, but | 
[taxpayers will not complain about it. building which cons 
With one month to go on the fiscal millions in 11 months aga 
year that ends June 30, the exchequer of $429 millions 

shows that the New Deal will have cost In the light of exp 
$1.5 billions less than anticipated, that Roosevelt budgets that fa 
tax revenues will run over expectations mark, there is a natural 


by almost $100 millions cut down the expense f 


s falling short, notab 


Miscellaneous internal revenues, to- 1936 budget. By the sa 
bacco, liquor, excise taxes, and similar tax bill which is about to | 
jitems that grow with higher domestic business in (¢ ongress holds 





| business volumes were the source of the for business than might 


| big gain in receipts, running $100 mil- the case. Expenditures of ¢ 
|lions above expectations in the last 6 billions were projected for t 
|months. Income taxes will run $230. starts July 1. That includes s 
millions ahead of the previous year but lions for the regular dey 
this is in line with Treasury prognos ' 
tications The largest proportionate which failed to use $756 1 
revenue gain came from customs which vided for them in the 1 
millions for national 
Duties in imports show though the arms of the Zov 


miscellaneous rovcernment 


7Q? 


will exceed the budget figures by some $ 
$80 millions 
a 22° gain in the first 5 months of not use up the $613 mi 

hem this year. The veterans 


1935 as compared with last year, sub- 
stantially more than the increase in $702 millions against needs 
actual goods and reflecting, in part, $600 millions in 1935. Pr 
high-duty food products imported. Con- $4,582 millions for the 1 


versely, curtailed consumption of do will compare with $4 billions 


€ 


mestic farm products subject to proc- year. It seems the President 
essing taxcs has put the Treasury further provided generous margins 
behind AAA's “‘self-financing’” farm Revenues were expect 
program with revenues falling about $3,992 millions which 
millions less than actually rol! 

All in all, revenues for the year to 
June 30 will be around $3.8 billions 
against first-of-the-year estimates of 
$3.7 billions. 

Less Than $7 Billions Spent 

But expenditures, even allowing for 
lavishness in the closing weeks of the 
period, will be under $7 billions against 
the $8,581 millions set in the President's 
January message on the budget. Henc 
a deficit around $3.2 billions instead of 
the $4.8 forecast last January and a 2- 
year New Deal deficit of $7.2 billions 
igainst the $10 billions predicted by 
President Roosevelt in his first budget 
message, January, 1934 

The spending program fell down all 
along the line. For 11 months exp« ndi 
tures in the “regular” budget were $663 
millions short of the total projected for 
the year. “Emergency” spending is $1.5 
billions short of the goal the President 


set last January. Provision for veterans Basins 
7 BATTING AVERAGE: 1,00 \ 
White Motor Co. employees wen! 
on strike, President Robert F. 
chose bats and balls in prefer: 


pectations Veterans’ Administration 
took $559 millions in 11 months against 
an allotment of $545 millions for the shehastiche andl tear ane as @ 
full year. So far, the Federal Emer diotive dileasive Warten. ¥ 
gency Relief Administration has spent the strike ended in 1 week \ 
only $1.1 billion of the $1.7 billions bloodshed, no property damag: 
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But included among the prospective 
wes are $378 millions from taxes 
. will end June 30 or 31 unless ex 
4. These are the emergency nui- 
; s of which the le gasoline 
rings in $170 millions is most | 
“Other big ones are $35 
ns from electrical power sales, $3: 
as from automobiles, $25 millions 
ind tubes, $25 millions from 
g oil, $20 millions from tele- 
1 telegraph tolls. 
The deadline on extending those 
es is bringing the tax matter to a 
d in Washington before Congress 
ly for it. As things stand now 
scems nothing to do but erase the 





> 


itl 


inating dates on these special levies 
there are those 2 pending matters 

| the bonus and the social insurance 
sroeram for which more money would 
necessary. On the bonus the Presi 
has insisted that it must be ac- 
npanied by new taxes. No one knows 

. what would be necessary for social 


Black of White 


Balls, bats, and bowling alleys are | 
Robert Black’s soft words that 
turn away the wrath of White Mo- 
tor Company striking employees. 





inswer turneth away wrath——ap 

tly even the wrath of automobile 
tkers who walk out of a company 
lemanding 15% to 20% wage in- 
eases, seniority rights, and union recog- 


Such is the commonsense discovery of 
Robert F. Black, president of the White 
Motor Co. of Cleveland, who, after serv- 
g as the company’s chief executive for 

more than I month, found him- 
fon May 21 face to face with a Class 
\ labor crisis 
After a vote of 1300 to 76 in favor 
striking, the United Automobile 
Workers local served notice at 8 o'clock 
the morning that 2 hours later the 
npany’s 2,500 workers would walk 
And at 10 o'clock Mr. Black and 
ther company executives walked out 
ith them, establishing temporary head- 
afters in a downtown office building. 
Sympathetic Visitations 
Later that day—and every day after 
Mr. Black paid the strikers a visit, 
pathetically observed that the boys 
ren't having much fun on the picket 
To relieve the dismal tedium, he 
ght some balls, bats, and gloves, sug 
| that the strikers use the company 
ground in lieu of some more 
rable but far too distant regulation 
nd. Later, he saw that the facilities 
nearby bowling alley were made 
ible to the hundreds of employees 
who, while waiting their turn or the 





playing picket line, had nothing 
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be A Bit of 
Metal with a Giant’s Job 


Perfectly timing the multiple explosions that 
drive the flashing pistons in today’s high- 
powered motor cars are the little-known 
ignition points. Mere bits of metal — but 
they do a giant's job. 

It is the precision performance of their vital 
function that smoothly directs the surging 
force in the cylinders to controlled, useful 
power, 

In the years of design and manufacture of 
electrical contacts for every class of service, 
Mallory has established a position of leader- 
ship until today the majority of auto- 
mobiles built are equipped with 
Mallory ignition points. 


P. R. MALLORY & CO., Inc. 
INDIANA 


INDIANAPOLIS 


Cable Address Pe!lmailo 
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“Whatever shall we do?” 


The first question of a family 
whom death has robbed of its 


bread-winner 


GROUP 
INSURANCE 


the 


question in 


to meet pressing needs. 


Full information ready 


for Emplouvers 








THE PRUDENTIAL 


INSURANCE COMPANY 


OF AMERICA 


EDWARD D 


HOME OFFICE: NEWARK, N 


ad- 


It brings quick dollars 


DUFFIELD, Pr ler 














m the East to 9 major 
Pert tte @ arte @ ist 


@ The biggest : news of 1935! For 
the first time in history .. . New 
York and ago to nine major 
Pacific Coast cities... OVERNIGHT! 
Wonderful for the man who doesn’t 
want to waste precious business 
hours. Ge rod ne W ;, too, for West Coas 
people who can now fly home over- 
night from all Eastern cities! 

And yet, withthis remarkable over 
night service, United never hurries. 
Plenty of time toselect the restful and 
comfortable flyinglevels. Ample time 
for convenient stops along the way. 

All of this is possible simply bx 


VANCOUVER BC 


= fa 
FRANCISCO We 


LOS ANGELES WaPo nieco 


UNITED AIR 


PASSENGERS 


FLIES MORE 


28 











LEAVE New York, Wash 


ington and other Eastern cities 
n late afternoon—Cleveland, 
Detroit, Toledo, Chicago, Min 


ne apol s in the evening. 


ARRIVE anywhere 


the Pacific Coast in time 

business in the morning. 

dlso, faster schedules from L 
neeles, San Francisco ana 














cause United, and only United, fl 
the direct Mid-Continent 
Straight across America... the 3-mil 
a-minute twin-engined Boeings take 
the Nation in their stride. 

Nevera 


sign of haste or hurry Ing 


TWIN CITIES pa 


SALT LAKE CHEYENNE 


KANSAS CITY 


oO 


THAN ANY 


Route! 


OTHER 


But you span the « 
to-coast overnight j t 
No wonder United is th 
air travelers from East 
These quiet, sturdy all-m 
igs have merited the 
preference shown for them | 
ands of veteran air-tray 
with United’s record of 80 
miles of flying, 60 million 
which have been over th 
Mid-Continent Route, is ita 
der you hear the old-time: 
the first-timers: “Fly Unit 
you'll never travel any ot! 


DETROIT 


TOLEDO 
© WASHINGTON 


LINES 


LINE IN 


THE world 
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wer to do than help company watch- | 
2 butts and police 
I 


x 
nen pick up cigarette 


the grou! 1s 

May 23 he took full-page newspaper | 
-e adroitly to tell the story of why} 
fy one ever WINS a a strike.”’| 
gan Mr. Bl ack: “The victor of a war 
1s the most important thing of 
| that can make for permanent peace 
rug FRIENDSHIP OF THE VANQUISHED 
Concluded Mr Black If there are 
forces at work which succeed in destroy- 
my the friendly relations between 
White s management and its employees, | 
Cleveland will lose a large industry, | 
White will lost its investment. White 
workers will lose their jobs. WHO CAN | 


war or 


Be 


< 


never Wil 


WIN?” 

May 28, he took another full page to | 
announce that amity had been preserved | 
ind, incidentally, to boast that during} 
the single week of strained relations the 
sale of White trucks and buses had| 
reached the year's peak 

Not publicly announced were the terms 
f the re-engagement but Axatomotive 
Industries teports that “after examina: | 
tion of company books, union leaders | 
did not insist on a wage increase. 


Utilities Hit Back 


Power industry convention sounds | 





call for counter-attack. 


THE utility industry, favorite target of 
Administration attacks, is coming into 
strength again, has taken heart at the 
setback given the Administration in the 
NRA case. There 1s hope now that, | 
with federal powers under critical court 
eyes, the Wheeler-Rayburn bill and the 
TVA amendments may be de-venomed 
At Atlantic City this week the indus 
try displayed its revived courage. Lash 
g out at the string of plagues that 
ve attended the utilities all the way 
m the 30% tax on consumers’ bills to 
heeler-Rayburn measure, officials 
Edison Institute made it clear 
it they intend to fight for their lives 
nd rights, and that they believe 
ler-Rayburn as clear a violation of 
mstitutionality as the NRA codes. 
Thomas N. McCarter, outspoken 
id of Public Service of New Jersey 
1 president of the E.E.L., 
ling words in denouncing Admin- | 
attacks, characterized TVA's 
lled yardstick as monstrous,” 
ised a relentless campaign to safe 
guard the welfare of the industry. 
The convention made short work of 
Federal Trade Commission's report 
electric light and power industry 
tigation, describing it as a vicious 
of dirt-digging catering to the 
ments of public ownership, pre- 
| by fearful subordinates, contain 
g incredible distortions of fact and 
theories 


used re- | 


ration 
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“The Upolaite came Down” 


A little girl (so the story goes) went shopping with her mother and 


had her first ride in an elevator. “How did you like it?” asked her 


father when she returned, “Why it was so funny, Daddy,” answered the 


child. “When we went into a little house, the upstairs came down.” 


THE little girl's description of her 
elevator ride is truly a flattering 
one. And we can rightly say that 
we have been working all these 
years to make the upstairs come 
down. First in developing the Otis 
Elevator into the fine machine that 
it is today. And, secondly, in creat- 
ing an Elevator 
vice that is a worthy guardian of 


Maintenance Ser- 


that elevator. 

We organized Otis Maintenance 
because we felt that any one who 
purchased an Otis Elevator con- 
sidered it the best that money could 
buy and that he would be glad to 
have it maintained by the same 


company who made it. There is no 


reason for an Otis Elevator ever to 
give trouble or poor service if if ts 
properly cared for. 

The Otis Maintenance Service is 
a complete service. This means that 
the building owner who subscribes 
to it has no unexpected elevator 
repair bills, No bills for new ¢ able a. 
No bills for replacement of worn 
parts. All these are included in a 
fixed, reasonable monthly rate. In 
other words, the Otis Maintenance 
Service covers everything that has 
to do with the veare and repair ol 
your elevators. 


The freight elevator (as well as the pas 
senger elevator) is in the right hands when 


under Otis Maintenance 


Oko Kevalo Company 











WHAT'S HAPPENED 
AND HOW MODERNIZATION 
10 





NEW FAMILY 
DWELLING UNITS 
Annual Data 


Based on 
257 Cities 
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NEW FAMILY DWELLING UNITS 
( Cities of 10,000 population or more) 
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TO HOME BUILDING 
HAS HELPED THE MARKET 





MODERNIZATION LOAN; 


| 


| JN = 
“Nan 
ve umber 


ea 
+4 
! 


y 
i 
! 
| 











1925 1930 





MAMJJIAS ON D 


susands?) 


in The 


of Loans (¢ 


Number 








The Housing Market 


Il. Sales tools for the home building and equipment 
industries are being provided by FHA’s modernization 
drive, its mortgage insurance system, its emphasis on 
higher standards and new types of construction. 


For cultivating this year’s $640-million 
housing market (Bll Mayi8'35), the 
Federal Administration has 
provided that the home-building 
equipment industr fast learn 
ing how to use. The modernization pro 
gram that had to 
summer is now climbing to a new peak 
$18 and 


Housing 
tools 


and ies are 


tart from scratch last 


rate of millions in cash 


credit business every 
Total 
is estimated at 


at a 
WCCK 
l 


business booked since Aug 


L934, $135 millions, of 
which $72.5 millions was financed by 
Better 


) 


Maigns have becn organize 


modernization « loans 


housing cam} 


communities 


in 6,500 Loans are mov 
ing through the wickets of 13,400 banks 
ind other lending institutions insured by 


the 


loss 


rovernment against any probabl 


Ante Raised 
than 4.500 


nif ‘ 
manuract 


More 


part ipating in the 


urers Af 
business generated 
by the modernization credit plan that 
by amendment to the National Housing 
Act just apy roved by 

velt, is extended from Jan. 1 to April 1 
1936, and broadened in scope to includ 
modernization of 
mercial buildings (also apartments, ho 
the present 


from 


> } . ) 
President Roos« 


i | 
industrial and com 


tels, and offices) by raising 

limit on FHA 

$2,000 to $50,000 for this purpos« 
modernization rapidly 


Building 
turning over idle dollars but it is only 


insured loans 


IS 


30 


a starter on FHA’s ambitious program 
lor stimulation of new home building 
tl its mutual mortgage insurance 
This long-term amortization 
in is available also for refinancing ex- 
» homes, but early experience ind 


icre Is 


ystem 


1 


istin 
cates that about one-third of the dollar 
ne of its operations will £o for new 
Regulations are designed to as- 
sure the benefits of the insurance system 
to the substantial element among opera 
tive builders and thus extend it to cover 
the bulk home 
Loan Insurance Accelerated 
Between December, when insuring 
otfices were opened in 61 key cities, and 
May FHA received more than 13 
000 applications for insuring loans total 


volu 


homes 


of new construction 


$56 millions, 330% of which repr 


Commitment 


iny 


sent construction 
have been issued on 5,852 loans totaling 


$25.1 4 applications for 


now 


millions; 5, 
nillions are under consideration 
1.438 mortgages totaling $5.9 millions 
More than 5,300 
lending institutions have accepted FHA’s 


contract to make loans on terms which 


Ss 


have been insured. 


nany of the abuses which be 
home 


climinate 


smirch traditional methods of 
hnancing 

As another step, the Administration's 
pending banking bill would authorize 
commercial banks to make long-term 
real estate loans, modify present restric 


tions on the amount of capital a bank 


may invest in such paper 


percentage of the loan allowa 
portion to appraised valu 

cowards broadening the mark 
gage investments is opy 
building and loan associat 
represent that they are in a 
lend $1 billion this year and 
the 


authorized to advance $3 


1 


present law, commerci 


in mortgage loans 
Can Borrow Direct 
To make sure that the 
its system are available t 
owner and builder, FHA wi 
plications direct from the v 
If no local instit 


or able to advance moncy on 


rowcr. 


ing Administration’s commit 
sure the loan, FHA turns to « 
71 life 


institutions 


msurance 
that 


portion of their re 


companies or 
I 


mortgages 


been 


mn insured 


hay ¢ 


late The 


millions 


this pur 


$326 
pose to « t 
include ny 
FHA mortgagees Vv 
no definite allotment 
A 
Housing Act provides that 
closure of an insured mortg 
veyance of the property to | 
holder bond whicl 
in its face amount, interest on 


ma institut 


as I 
of funds 


new amendment 


reccives a 
principal of the mortgage. T! 
signed to increase the attractiv 
insured mortgages to investors 
the law as originally enacted, t 
of a mortgage received, upon 
sure, only a certificate of claim 
interest 

Besides stabilizing the value 
ing homes by a rational and 
method of appraisal, FHA is s« 
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BIGGER MARKET 


amendment to the National 
Housing Act signed May 28, fed- 
; insurance of modernization 
Joans, previously limited to $2,000 
and largely confined to jobs on 
small dwellings, is raised to cover 
amounts up to $50,000 for modern- 
ization of all types of industrial 
and commercial buildings. 

This means that government sup- 
port has been put behind building 
supply and equipment manufac- 
turers in a new field of tremendous 
sales possibilities. 

First official announcement of 
FHA, calling a conference of trade 
publication advertising managers at 
Washington, June 6, said, “A big 
part of the [promotion] job must 
be done by the trade papers and 
particularly by the advertisers in 
trade papers.” 


By an 


eral 








standards of new housing by 
tting more emphasis upon sound 

g construction and careful neigh- 
planning. Property standards 


an 
1 | 

hed as requirements for mort- 

2 wrance admit the use in any 

ty of materials, equipment, and 


xis of construction whose durabil- 
{ suitability been demon- 
1 by experience in that locality. 

se FHA is convinced that, 
we have had only a glimpse of 


have 
But becau 


ng developm 
ion, new mc 
d following and 
FHA is stecring clear of the fight 
ting materials for markets. It 
not in the mate 


nts in housing 


examination 


pc 


sted primarily, 


I 

but in how it ts used The 
ion for the development of such 
thods of construction is fur- 


| however, by the manufacturers 
rials and equipment 


New Methods Approved 


lo encourage new ideas and to help} 


riginators to build volume, FHA’s 
il division has certified as ac- 
: in property 

insurance 


mortgage 


otherwise 
the 
is of construction developed by 
American Houses 
Corkanstele, New 
General Houses, Chicago; Gold 
Metal Lath Co., Cincinnati; Inter 
ries Inc Rochester, N Y 
Olmsted, Rye, N. Y 

e Co., New Haven; Holsman & 
in, Chicago; Judson Vogdes 
lelphia Berger Manufacturing 
Canton, O 


S fications and 


ror use 


ior 
owing firms 


New York 


new 


sup 


test data on 
is of construction may be 
FHA’s technical division di 
r through its field offices. FHA 
msult the Bureau Standards 
» tests made at the U. S. Forest 


iv¢c 


, 
) 
ot 


ts Laboratory at 
sewhere under its supervision 


a ruling on acceptability is issued 


thods are being] 
= i 


The | 


Madison, Wis., 






HOW CONCRETE MAKES 
| GRADE “A” MILK 
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G XOD, wholesome milk! Far-reaching safeguards protect its quality, specify 


rating not 





the conditions under which it is produced. Thus, Grade “A” 





only designates food value but also requires a “perfect score” on sanitary regu 





lations best complied with in a concrete dairy barn, For example: 








“The stable floor must be watertight,” say State and City regulations, And 





that means just one thing—well-made concrete, thoroughly cured, so as to 
be hard, dense, non-porous, But there's the hitch,—for that kind of concrete 







has to be cured 19 days under water, if ordinary cement is used—too long for 










most jobs, The solution--"Incor’ 24-Hour Cement, which cures five times as 





fast and produc e3 watertight concrete in a fraction of the usual time 





* assures stronger, denser, more 
"Grade *A*® Concrete.” Made 


and sold by producers of Lone Star Cement, subsidiaries of International 


For concrete projects large or small, “Incor’ 





watertight concrete—in fact, you might say, 






Cement Corporation, New York; also sold by other cement manufacturers 


‘INCOR’ 24-Hour Cement 































































copies are furnished to all FHA field 
offices for reference in considering appli- 
cations for insurance of mortgage loans 
A survey by FHA’s technical division 
reveals the wide extent of experimenta 
tion now in progress utilizing materials 
of every description 

New technique designed to lower the 
cost of sound construction in large vol- 
ume, coupled with insurance of the 
mortgage risk, is regarded by FHA as 
a sure means of extending home owner- 
ship. FHA also believes that mortgage 
insurance affords a real opportunity for 
private investment in low-cost housing 
of the group dwelling and apartment 
house types, independent of PWA’s sub- 


sidized slum clearance projects. Five 
limited dividend housing developments 
totaling $11.4 millions have been ap- 
proved to date as eligible for insurance 
of the mortgage loans. These are located 
at Meadville, Pa., $900,000; Clarendon, 
Va. (Washington, D. C.), $1,130,000; 
Brooklyn, N. Y., $8,000,000 ; LaGrange, 
Ill, $158,500; and Dundalk (Balti- 
more), Md., $1,289,140. 

(This is the second of a series of fac- 
» the housing market, what 
ranufacturers of equi p- 
ment and materials, how its develop- 
ment is being stimulated by private 
é florts ana governme nt aid. A third 
article will appear in an early issue.) 


promises 10 i 





Canada Trims New Deal 


Warned by Washington’s experience, Canadians revise 
New Deal bills. Tariff Board may get new powers. 


OTTAWA (Special Correspondence)- 
Canada, like the United States, has a 
difficult constitution that cramps the 
style of New Dealers. Difference is that, 
while Washington went ahead regard- 
less, and now sees its New Deal upset 
by the courts, Ottawa recognizes the con- 
stitutional obstacles in advance, hesitates, 
and is moving cautiously. Canadian 
New Deal measures for control and reg- 
ulation of business will not have all the 
teeth the more ardent New Dealers de- 
sire, but what teeth there are will be in 
less danger of extraction. Here, too, it 
18 a case Of constitutional division of jur 
isdiction as between the federal author 
ity and local authority. Most matters 
affecting industry and business in which 
New Dealers want to intervene are held 
to be under provincial authority 

Since publication of the Stevens Com 
mission report 6 weeks ago, Justice De 
partment experts have been trying to put 
its recommendations into bills that 
would be within the limits of the consti 
tution. They concluded they couldn't 
do it. Best available outside counsel was 
called in and agreed with the depart 
ment. Result: The bills are trimmed 

Commission Powers Cut 

Most ambitious of the New Deal 
measures, the proposed Federal 1 rade 
and Industry Commission, will be far 
short of what was intended. It will 
probably be asked only to investigate 
and disclose regrettable conditions in in 
dustry and business, will not have au 
thority to enforce corrective regulations 
It will have to make publicity its prin 
cipal weapon against industrial and busi 
ness evils. However, statutory authority 
over combines, monopolies, and other 
business organizations and practices ts 
being transferred from the fede ral Labor 
Department to the commission 
Introducing other New Deal meas- 
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ures on hours of work and wages, Min- 
ister of Justice Hugh Guthrie admitted 
to the Commons that the best legal opin- 
ion held them outside federal jurisdic- 
tion, hence not likely to be sustained by 
the courts. His admission suggests the 
government would not be distressed if 
parliament re fused to pass them. 

Canadian business interests which are 
opposed to government intervention 
have been encouraged by the develop- 
ments in the last few days in Washing- 
ton and Ottawa, though perhaps rejoic- 
ing has started too soon. 

Canada’s constitution may prevent 
federal authority from fixing wage scales 
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Ottawa exclusive jurisd 
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the situation for producers 
consumer a new deal, } 
tariff as a club 

What's ahead for Can 
business—is likely to be } 
for best opinion in Ottawa 
that the present parliame 
will not last more than ar 
weeks. Who will be the part 
the fall election is still a q 
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rest were just waste motio! 
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Uncle Sam expects 1s their $ 
Anybody who thinks t! 
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other country has been ab! 
since the boom, they got $8 1 
year, paid only 4% for it 


Inter 
IN—WITH A RECORD—Tugs to the left of her, tugs to the right of her. 1! 
Vormandie was pushed, pulled and coaxed into her still unfinished dock 
Forty-eighth Street, New York, after speeding across the Atlantic in the 
ord time of 4 days, 1] hours, 42 minutes, and 2 seconds. 
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Business Abroad 


prolonged political crisis in Paris subjects frane to new 
pressure. Trouble threatens to come to a head in Abys- 


jnia and North China. Canada expects parliament to 
adjourn by mid-June. Moscow gets first foreign loan; 
places second big machinery order in New York. 





No devclopment outside the United States and its NRA proble eld wider 
ation than the crisis in the French government and the effect it 1s having « 
Only the strong sentiment among the majority of the publ 1 of tl 
of Deputies against devaluation could have withstood the deter 1 
I the devaluationists and inter- 
| speculators. But the public will e . : 
: American Equipment 
efinitely keep calm. Panic is . 
ee : on the Vormandie 
The immediate future re 
juestion (page 6) (Data from French Line) 
\ : . Elevators 
War Scare Is Passing tors 
; P dicate that Otis-Pifre (Otis Elevator Co. 
- developments indicate that _ . 
> , subsidiary in France) 
in Europe have eased in the 
months One 1s the French Turbines 
If Paris had any real teat Alsthom (General Electric sub- 
inv was ready to start trouble sidiary in France) 
essive governmental crises Searchlights, steering equipment 
be permitted \nother 1s Sperry Gyroscope Co., Brooklyn 
wafieen he milion } ; 
r calm in London, and_ the Frames for winter garden windows 
f the present international Edward G. Budd Mfg. Co., 
ike ] 1its m the cabinet Philadelphia 
a long time but delayed Kearfott Engineering Co., New 
reasons. Finally. there Is York 
Cy icle nt dete rmination of Mus Air Conditioning System 
ring the Abyssinian crisis to Carrier Brunswick International 
lf there were fears from Get Co., Newark 
tali oops would 1 > al 
— srooy vould not be a Carpets and Compressed Cork 
to leave Europe in any numbers Armstrong Cork Products Co., 
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OUTMODING THE VOLGA BOATMEN—Signalizing the rapid ind: 
of Russia, 2 heavy engines haul a string of freight cars across the + 
pleted railroad bridge—1.14 miles long—over the Volga river um 
Currently, the Soviet is pushing hard on its transportation progran 
engines she is producing herself, but if and when acceptable credits ar 
American manufacturers of rolling stock expect to find Moscow a good 
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| » fields, the United States 
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over economic control. 


Canada 


Parliament likely to complete 
modified reform legislation by 
middle of June. General election 
now expected in September. 
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Great Britain 

Business is buoyant. Industry 
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tations. Export subsidy program 
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“TOCK ROOM—Even after the drain of the last 6 weeks, France still has about ment ints 
‘4, billions of gold stored in the vaults of the Bank of France, Here's a corner of June 
' the vault showing gold bars in neat piles, tabulated for quick handling. will be « 
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Money and the Markets 





Domestic financial situation clears up, but France and 
China darken the foreign outlook. Stocks and bonds 
steadier here, with rails and utilities up. Sugar and cot- ©! 
ton rise with general commodity group. 
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All of a 
W FANS, sir, 
ye RSO 


are by 


HAT do you want in a fan? 
Striking Beauty! Modern de- 
sign! Then feast your eyes on this 
amazingly different 12-inch Silver 
Swan with its silent, silvery blades, its 
sott, satin finish. This is a companion 
to the 10-inch Silver Swan that created 
suc h a sensation and won Its way into 
thousands of fine homes last summer. 


| gray you want 
more rugged 
beauty, more con- 
ventional design? 
Then see the new 
Emerson 10-inch 
and 12-inch oscil- 
lators with ‘‘pat- 
ented’’ Emerson 
overlapping blades. 
These fans deliver 
more air than ordi- 
nary fans and do it 
Blade. quietly. 











The Emerson 12¢ 
Inch Fan With “Pat 
ented” Over-Lap 


© you want air movement of great 
D velocity to cool large areas, such 
as a cafe, shop, church or store of any 
kind? Choose the new column-mount- 
ed Emerson Air Circulator— 
single or two-speed type. 






And finally, for every purse 
or purpose, there is a com- 
plete selection of Emerson 
Fans the fans with the 
5-Year guarantee 

See these remarkable 1935 
Emerson Fans at your favor 
ite shop today, or write for 


descriy tive fan Folder 341 

















and the name of the nearest 


\ Emerson dealer 
—NEW EMERSON 
FANS FOR 1935 


—FEATURE POINTS 
of Emerson 


Perfection The Emerson 2: 


" rt4 a 

= ong with Columr 

©) --= 7138 Mounting. 2-Yeur 

GUARANTEE Guarantee 

THE SEA GULL, EMERSON’S MASTERPIECE in 
the Popular Priced Field —8-INCH (non-oscillating) 
NOW ATA NEW LOW PRICE. Also 10-inch oscillat 

ing. Guaranteed one year. W 


keEMERSON 


ELECTRIC MFG. CO. 


NEw york: ST.LOUIS < cHicaco 


LEADERS IN THE FAN AND MOTOR 
INDUSTRY SINCE i890 








under discussion would cut the road’s 
interest charges about half, to $7 mil- 
lions yearly, by putting interest on most 
of its obligations on a partly or wholly 
“when earned” basis. 
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Cotton Loan Is Clouded 
By President’s Words 
WHETHER cotton is worth 12¢ or not is 
a question that concerns the Adminis- 
tration more vitally than anyone else 
just now. Hence the President's words 
about possible 5¢ cotton fall harshly on 
cars very close to home. Out of about 
7 million bales of old cotton left, th 
pool holds 850,000 bales of spot cotton 
and 650,000 bales of contracts, and in 
addition the Cotton Credit Corp., with 
RIC money, is committed for 4,400,000 
bales on the 12¢ loan. The problem is a 
ticklish one if the future of the 12¢ ] 
is in doubt, which it may well be 

Che AAA position has been at least a 
little bit weakened by the NRA deci- 
ion, and cotton control needs such st 
port as the Bankhead system if 12¢ 
levels are to be maintained, If pric 
are not to be maintained, the govern- 
ment stands to lose far more than th 
cotton trade under present conditions 
Meanwhile the government influence 


continues to keep the spot-market tight, 
despite drooping demand in the textile 
markets. The new crop has experienced 


n 
a wet May, which was adverse. Jun 
started out wet, and if excess moisture 
continues for this month a further set- 
back on the light acTeage will be in 


order, while still more wet weather in 
July would mean crop failure. 


Wheat Back to Surpluses 
PRIVATE crop reporters at Chicago look 
for 469 million bu. of winter wheat and 
240 million bu. of spring wheat, making 
the prospective total largest since 1932 
and putting the 1935-36 domestic sup- 
ply into the surplus class, as recent 
}vears have shown our consuming ca- 
pacity to be no more than 625 million 
at the outside, including small exports. 
Greater production is also suggested 
tor Canada. The ominous threat t 
| 
1 





North American wheat prices is tem- 
pered somewhat by growing difficultic 
in other parts of the world. Drought 
is developing in Argentina and striking 
tor the second year in Australia. Eur 
pean crops are no better than average. 





Commodity Bill Ignored 

tue Commodity Exchange bill slipped 
smoothly through the House, with only a 
bored reference en route to its Consti- 
| tutional aspects. It provides fi 
}commodity exchange members into th 
l, and giving the Secretarv of 
\griculture, among other powers, the 
right to limit trading by individuals, t 


herd ne 


| lice nsec folk 


set maximum fluctuations, and to close 
| « xchangt 3. 
| the bill in the Senate, as Southern sena 
| tors, notably Smith, do not want the 
;} cotton pe ople *s hedging priv ilege en- 
ldangered in any way. Furthermore, 
[ice nse power in the bill looks dead since 
} AAA licenses were thrown out. 


+] . | } 3 
Death is probably awalting 
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Roosevelt’s Issue in 1936 


President Roosevelt has indicated 
the issue on which, in all probability, 
he will fight the main battle of his 
campaign for reelection next year. 
It is a proposal to amend the Consti- 
tution of the United States so as to 
give Congress authority over practi- 
cally all commerce and production, 
no matter how local. 

To be sure, this proposal, brought 
forward at a press conference, was 
not repeated when Mr. Roosevelt 
held another press conference a few 
days later and read a statement out- 
lining his legislative program. But 
that statement, by its specific program 
and its explanatory phrases, merely 
suggests that the President is holding 
his Constitutional campaign in abey- 
ance. 

Not many hours previously, some 
persons who talked to him and who 
advocated legislation permitting vol- 
untary, clear-cut business codes were 
under the distinct impression that he 
was going to endorse their plan and 
abandon his Constitutional amend- 
ment. Instead he kept absolutely 
silent on the amendment, and pro- 
posed a skeletonized NRA that would 
be hardly anything but an agency to 
gather and publish information of 
value to “the country as a whole”— 
so that we may surely expect it to 
flood the country with propaganda 
on how much better off the country 
would have been if the Supreme 
Court had not cracked down on fed- 
eral interference with intrastate busi- 
ness. 

Thus it seems that the President 
is merely deferring his amendment 
scheme to next year. Manifestly the 
chief weapon in his hands is hard 
times. If prices drop, if wages are 
low, if unemployment persists with- 
out much decrease, he can attribute 
it all to the federal government's 
Constitutional want of power for the 
regulation of business. 

What is more, he commands the 
means to make hard times worse. 
He showed this effectively in his first 
long, sad speech to the newspaper 
correspondents. Asserting that the 
NRA decision necessarily implies the 
illegality of the Agricultural Adjust- 
ment Act, he predicted that the aban- 
donment of crop control would bring 
36-cent wheat and 5-cent cotton. 
Immediately there was a break in the 
prices of wheat, cotton, and other 
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commodities, sugar suffering the 
worst slump in I1 years. 

It was a shocking result, produced 
by a shocking prophecy, which can 
only be excused on the ground that 
it was made in a moment of excite- 
ment. And yet there seemed to be 
very little excitement in the Presi- 
dent’s manner. On the contrary, he 
was apparently making the most 
careful kind of speech, having pre- 
pared it after four days of delibera- 
tion upon the decision of the Supreme 
Court. Surely the country has a 
right to expect that the Presidential 
tongue will refrain from further ex- 
aggerated predictions that send prices 
crashing and take money from the 
pockets of producers. The President 
can easily put himself in a position 
in which distress and desperation are 
his chief stock in trade. He should 
not again render himself liable to the 
imputation of having produced the 
very result which he ostensibly de- 
plores. 

But although business has a right 
to ask for Presidential restraint, it 
should not rely on that exclu- 
sively. If wages decline and strikes 
multiply, if farm prices sink, if the 
independent merchant finds himself 
undersold by chains and large de- 
partment stores that sell a few articles 
at less than cost, there may arise 
such a wave of protest as will 
sweep President Roosevelt's proposed 
amendment through Congress in 
1936 or 1937, and compel its ratifica- 
tion by the states. 

It is therefore plain horse-sense 
for business to do its best to avert 
the President's prophecies of disaster. 
The standards established by NRA 
must be maintained as far as pos- 
sible. Moreover, business should urge 
Conyress, in its present session, to 
permit cooperation in those industries 
where voluntary code operations are 
practicable. In other words, business 
must immediately do its utmost to 
show that the powers of the federal 
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Good Old Days 
On the Missouri 


By great effort, by appeals to sym- 
pathy and friendship and civic 
a cargo equal to 100 freight-car 
of merchandise has been assembled 
for the first run of the barge service 
on the Missouri River between § 
Louis and Kansas City. Commercial 
navigation is finally being opened, 
and citizens are invited to rejoice. For 
this, it is proudly announced, is th 
culmination of the sweat and _ th 
hopes and the tears of waterway en- 
thusiasts during the past half century 

It is all rather pitiable. Surely the 
campaign would not have taken this 
long if waterway transportation were 
as convenient and cheap as its rail 
road rival. In plain fact, it isn’t. On 
the Mississippi and the Missouri it is 
subsidized by the federal government 
and still the advocates of the St 
Louis-Kansas City line had a_ hard 
time scratching up a cargo. Water- 
way transportation has an appeal to 
sentiment, to all the memories of the 
good old river days in Mark | wain’s 
youth; but it simply does not pay is 
Own way. 
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